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The information contained in this presentation is intended solely for your personal reference and may not

be reproduced, redistributed or passed on, directly or indirectly, to any other person (whether within or

outside your organisation/firm) or published, in whole or in part, for any purpose. No representation or

warranty express or implied is made as to, and no reliance should be placed on, the fairness, accuracy,

completeness or correctness of the information or opinions contained in this presentation. It is not the

intention to provide, and you may not rely on this presentation as providing, a complete or

comprehensive analysis of the CompanyĽs financial or trading position or prospects. The information

contained in this presentation should be considered in the context of the circumstances prevailing at the

time and has not been, and will not be, updated to reflect material developments which may occur after

the date of the presentation. None of the Company nor any of its respective affiliates, advisors or

representatives shall have any liability whatsoever (in negligence or otherwise) for any loss or damage

howsoever arising from any use of this presentation or its contents or otherwise arising in connection with

this presentation.

This presentation includes forward-looking statements. When used in this presentation, the words such

as "could," ľplan," "estimate," "expect," "intend," "may," "potential," "should," and similar expressions

are forward-looking statements. Such statements involve risks and uncertainties and no assurance can

be given that actual results will be consistent with these forward-looking statements.

This presentation does not constitute an offer or invitation to purchase or subscribe for any securities in

the United States or any other jurisdiction and no part of it shall form the basis of or be relied upon in

connection with any contract, commitment or investment decision in relation thereto, nor does this

presentation constitute a recommendation regarding the securities of the Company. This presentation is

not for distribution in the United States.

1

Disclaimer 



Agenda

1. ῏ԍ Overview of Jinchuan International  

2. Ⱶ Financial Review

3. ҙⱵ Business Review

4.   Future Strategies and Prospect 

5.    Appendix

2



3

1. ῏ԍ

Overview of Jinchuan International 



Ὲ ׃ Company Highlights

ü Ὲ ̂ľ Ŀ̃̆ ҙⱵ̆ Ȃ

Jinchuan Group International Resources Co. Ltd (óóJinchuan Internationalôô)is the flagship platform of Jinchuan Group for

overseas business , including mining operations, mineral and metal product trading.

ü ҹ ӊ Ὲ ̆ԍ1958 ⇔ ̆ҹ ֲ Һ ӊ ᴑҙ̢

̡ ̡ ̡ ̢

̡ 2013 ̢

Jinchuan Group, the ultimate controlling Shareholder of Jinchuan International, founded in 1958, is a state-owned enterprise with 

its majority interest held by the Peopleôs Government of Gansu Province. Jinchuan Group is a large-scale non-ferrous  mining 

conglomerate, specialising in mining, concentrating, metallurgy, chemical engineering and further downstream processing. With 

the worldôs third largest mine ofnickel sulphides associated with cobalt sulphides, Jinchuan Group is the third largest nickel 

producer and second largest cobalt producer in the world, the third largest copper producer in the PRC as well as the largest 

platinum group metal manufacturer in China in terms of product output in 2013.

ü 2013 11 ̆ ₮ ῒ ҙⱵ ̆ Metorex Ȃ

̢

Jinchuan International completed the disposal of its non-core business and assets, and acquisition of the entire equity interests 

of Metorex Group in November 2013. The Group has transformed its business into mining and mineral resources sector.

ü ҙ ֟ ֟( ῒ / ֟ ֟)ӊ Ȃ

The Group will actively explore possible acquisitions of overseas mining and mineral resources assets, in particular operating/producing 

assets.
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Ὲ ֦ Company Highlights

Company Introduction

20122011
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ü 2011 ҹ ҉ Ὲ
Jinchuan International became a listed company in Hong Kong through the subscription of new shares during the year of 2011

ü 2012 ֟ ҙⱵ
Start mineral and metal products trading business in the year of 2012

ü 2013 ₮ ҙⱵ ֟( ᶫ₮ ҙⱵ)
Dispose of its non-core business and assets (including available-to-sale investment in Macau and cosmetic and beauty 

business)

ü 2013 11 ҙ Ὲ ῒ Ὲ , Metorex (Proprietary) Limited №
Complete the acquisition of the entire equity interest of Jin Rui Mining Investment Limited (including 100% interest of Metorex 

(Proprietary) Limited in South Africa) in November 2013

Transforming into an International Base Metal Mining Group with Large Scale of High Quality Reserves and the Flagship 

Platform of Jinchuan Group for undertaking International Mineral and Mining Resources Operations

2013 2014
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2. Ⱶ ’

Financial Review



Restatement of the comparative figures for the six months ended 30 June 2013 

as a result of adoption of merger accounting

ԍ ̂Ҍ ̃ ԍ ╠ JCG̓̀ └̆ ῏ └ ̆ԍҙⱵ ̆

̂Ҍ ̃ ҹ ᵣ̆ Ὲ ᴪ ץ↕ ῍ └ ᵣ῀ Ȃ ̆

ԋ ѿ҈ Έ ҈ Έҩ ӊ ῒזῃ ȁ ꜚ

ӊ ҙ ȁ ꜚ ̆ ӊ ╠ ԍ ԋ ѿ҈ Έ ҈ Έҩ ҩ Ȃ

Since the Group (excluding the Jin Rui Group) and the Jin Rui Group were both under the common control of JCG before and after 

the date of the Combination and that control is not transitory, the Group (excluding the Jin Rui Group) and the Jin Rui Group are 

regarded as continuing entities as at the date of business combinations and hence the Combination has been accounted for by the 

Company as combination of entities under common control by applying the principles of merger accounting. Accordingly, the 

condensed consolidated statements of profit or loss and other comprehensive income, condensed consolidated statements of 

changes in equity and condensed consolidated statements of cash flows of the Group for the six months ended 30 June 2013 

include the results of operations, changes in equity and cash flows of the Jin Rui Group as if the current group structure upon the 

completion of the Combination had been in existence throughout the six months ended 30 June 2013.

Financial Highlights
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( US$ in millions)

2014

(Ί ḫ–)

(unauditedβ

2013

( ֮ᴢΊ ḫ– )

(restated and unaudited)

For the six months ended 30 June

Revenue 321.5 350.2 

≠ Gross Profit 36.3  48.0 

EBITDA 53.1 214.1

Exchange Gain (One-off and Non-cash Nature)
- 160.0 

Ὲ ֲ ῤ ≠

Profit for the Year Attributable to Owners
0.8 166.0 

Earnings per share from continuing operations

Basic (US cents) 0.02 3.75

Diluted (US cents) 0.01 2.75

Gross Profit Margin 11.3% 13.7%

Financial Highlights
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⁞ ӂ ԍ ᴇҊ פ № Ҭ ֟ ᴇҊ ץ̆ ᵣ ⁞ Ȃ

Revenue decreased was due to the general drop in copper price and thus lower the selling price of copper products 

in Trading segment, which result overall revenue is less than last year same period. 

≠⁞ Һ ֟ ῒז פ֟ ⱴץ ≠Ҋ Ȃ

Gross Profit decline as the result of the increase in cost of sales predominantly due to the recognition of amortization of 

mineral rights and other intangible assets relating to the acquisition of Jin Rui.

ᾫ ῒ╠ қץ ῌ ṿӊ қ ֟ ӊ ᾫ ̆ 160.0 ҆ ᾝ ᾫ ԍ

2013 6 30 ԇץ Ȃ ӂѿ ̆ ̆҉ ץ Ὲ ӊ

├ԇ ( )ӊ ῃ ᴇףᵬҹץ̆ ѿ №Ȃ

Exchange gain arose from the transfer of a ZAR denominated shareholder loan owed by Jin Rui to its previous 

shareholder, the non-cash exchange gain of US$160.0 million recognised in the six months ended 30 June 2013. The 

gain was one-off in nature,  after the completion of the acquisition of Jin Rui, the loans has been fully settled by the 

issue of the Companyôs Convertible Securities to Jin Tai (the seller), as part of the consideration for the acquisition.

Financial Highlights
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῀ ᶛ Revenue by Product MixRevenue Contribution

Revenue From Third PartyTotal Revenue

* 

The remaining revenue was derived from Jinchuan Group

Financial Highlights



( US$ in millions)

2014.06.30
(Ί ḫ– Unaudited)

2013.12.31
( ḫ– Audited)

Balance Sheet

Total Assets 2,315.1 2,259.9

Consolidated Liabilities 898.1 839.9

Net Assets 1,417.0 1,420.0

Borrowings 306.0 246.9

Cash On Hand 103.6 73.5

Capital Structure
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Major Financial Ratio

2014.06.30

( Unaudited)

2013.12.31

( ḫ– Audited)

Gearing Ratio

ṽⱵNet Debt / Equity 15.2% 13.2%

US$ in millions

Short-term Borrowings 234.4 196.7

Long-term Borrowing 71.6 50.2

( )

Bank Balances and Cash (Excluding Restricted 

Cash Deposits)

90.5 58.7

Net Debt 215.5 188.2
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3.  ҙⱵ

Business Review



ҙⱵ ï ҙⱵ
Business ReviewïMining Operations

ԍ ῤ̆ ῃ ҹῃ ֟Ὲ Ȃԋ ѿ҈ ѿ Ҭ ӊ ᵝ ֟ ̆

ӊ ҙⱵ ҹ׆Ԋ Ȃ

The Group fully transformed itself into a global metal mining company during the period under review. The acquisition of 

high grade copper and cobalt mining assets in the Central African Copper Belt in 2013 had turned the Groupôs core 

business into a pure metal mining play.

ԍ2013 №ң ӊ20 ҆ ῃ ῀ᶏ ̆ ⱬᶫ ץ ׆̆ Ruashi ֟

Ȃ ֟ №≢ 9.2% 15.5%̆ ֟ ӂ ԍ ӊ ץ ᵝ Ȃ

Ruashi Mine production and sales were positively impacted by a stable electricity supply enabled by the use of 20 MW 

on-site diesel power generators which were installed by two batches in 2013. Copper and cobalt production increased 

by 9.2% and 15.5% respectively, the production levels have been complemented by the newly installed diesel power 

generators and the high grade mined tonnes.

Chibuluma ѿ ץ̆⅞ ѿҩ ̇Chifupu ̆ ҽᴪפ Ȃ ̆

ᾟ ף ӊ ᴪȂ ԍ2014 1 2 ֟ ⇔ ̆ ꜚ ֟ 6.5%̆ᵖ ῤ

ᵝ ̆ ᶏ ᵣ֟ ᵝ ᵞȂ

Chibuluma South Mine has embarked on an expansion program with the development of a small copper deposit, 

Chifupu, the LOM will be extended after the development, and this will afford us an adequate opportunity to find a 

replacement for the existing mine. Copper production increased by 6.5% as a result of record high production in both 

January and February 2014. However, access to high grade ore zones was limited during the period and thus the 

overall grade produced therefore is lower than same period last period..
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ԋ ѿ Έ ҈ Έҩ ̆ ҍ ֒ѿ ֟ ӊ ֲ ѿᴍ ̆ ԋ ѿ

ӊ ῤ ῒ ӯ 20,000 ץ̆ ֞ҍѿ ᶫ ѿᴍ ץ̆ ԋ ѿ ӊ

ῤ׆ ӯ 55,000 ӊ Ȃ ӊ ҙⱵ ῀ ̆ԍԋ ѿ 600

ԇѿ Ȃ

During the period ended 30 June 2014, the Group has renewed its annual contracts with an affiliate of a Zambian 

producer to purchase approximately 20,000 tonnes of copper blister in 2014; and with an European supplier to 

purchase approximately 55,000 tonnes of copper concentrates from Outer Mongolia in 2014. The Trading business 

of the Group introduced the sale of off-grade copper cathodes, approximately 600 tonnes were sold to a Taiwan 

customer during the six months ended 2014.

15
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4. 

Future Strategies and Prospect



Prospect
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Ruashi ң ↨ ̂ ̃ ᶫ Ҍ ӊ ̆ ҹԍ2014 8 ֒CEC ᶫ ⱬȂ

ᶫ ↨ ̂ ̃ ӊᶭ 2012 Ҭץ ᶏ ӊ Ȃ

The unstable power supply by DRC power grid in the Ruashi Mine over the past two years would likely see 

improvement with the commission of additional power supply from CEC, a Zambian power provider across the border, 

in mid-August 2014. It will relieve the Groupôs reliance on the DRC power grid and cost burden from using alternative 

diesel power since mid-2012.

Kinsenda 2013 4 Ҍ Ȃ ₮225 ҆ ᾝ Ҋ̆ ῃ

Ȃḱ ̆ ԍ2015 Ҋ ֟̆ ֟₮26,000 Ȃ

The Kinsenda Project has been undergoing different mine site construction activities since April 2013. With the 

granting of a US$225 million bank loan from China Development Bank Corporation, the Group went full speed with the 

project development. Under the revised schedule, it is expected that the commission of the production could take 

place by second half of 2015, which is expected to achieve an average annual output of 26,000 tonnes copper 

concentrates.

̆2014 ҉ ⌠ ҩ ҈ ̆ ӗ ҙⱵӊ ל ̆ ҙⱵ Ȃ

At the same time, following the capturing of several third party customers during this first half of 2014, the Group will 

ride on this momentum and plans to extend its Trading business to more new customers.



( ) Prospect (continued)

ᴨ ӊ ᴪ̆ץ ≠ӊῃ ֟Ȃ

The Group continues to search for quality mining investment opportunities to accelerate its extension to grasp more 

profitable resources assets globally.

̆ Ҋ ⱬ Ruashi Chibuluma ӊ ꜚ̆ ӊ֟ ȂῈ

ⱬ ҈ ץ̆ ≠ ȂῈ ̆ Ⱶ

׆̆ ⱴ Ȃ

The Group will continue to pay due efforts in its mining activities in Ruashi Mine and Chibuluma South Mine in the 

second half of the year, so as to increase the production volume of copper and cobalt. We will strive to expand our third 

party customer base and widen profit margin to achieve improvements in financial and operational performance. We 

will expedite the development of the company through intensifying cost control and improving management, so as to 

maximise efficiency.
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ҹ ҙ

To be a Flagship Platform for Financing 
and Operating Overseas Mining Assets

ҙ ֟

Actively Acquire Overseas Mining Assets

ᴨ ҙ ֟̆ ᶫ

Optimize the Mining Assets, Provide a 
Platform For Sustainable Development

Ҭ
Medium-Term Objective

Long-Term Objective

Short-Term Objective

Future Strategies

19



6.

Appendix
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Metorex Group

Location Head office in South Africa

Operation Mining and production of copper and cobalt

Assets

Production Ruashi (75%interest), Chibuluma(85%interest)

Development Kinsenda (77% interest)

Exploration Lubembe (77%interest) Musonoi(75% interest)

Mineral 
Resources
As at 30 June 2013

Tonnage Grade Contained Metal

(Mt) %Cu (% Co) Kt Cu Kt Co)

Measured 15.3 3.41 0.79 522.9 120.8

Indicated 102.5 1.49 0.19 2,541.9 197.4

Inferred 64.5 2.59 0.11 1,671.5 70.8

Total 182.3 2.04 0.21 4,736.4 388.9

Mineral 
Reserves
As at 30 June 2013

Tonnage Grade Contained Metal

(Mt) %Cu (% Co) (Kt Cu) (Kt Co)

Proved 1.7 3.63 0.05 63.4 0.8

Probable 20.8 3.27 0.28 680.6 58.5

Total 22.5 3.30 0.26 743.9 59.3

Metorex Overview

Geographic Footprint 

MusonoiMusonoi

Ruashi

Kinsenda

Chibuluma

Lubembe

Democratic 
Republic of 

Congo 

Zambia 

Head office in 
South Africa

Keys

Production

Development

Exploration
21



Metorex

̡

Ruashi 75% Chibuluma 85%

Kinsenda 77%

Lubembe (77% Musonoi 75%

2013 6 30
% %

15.3 3.41 0.79 522.9 120.8

102.5 1.49 0.19 2,541.9 197.4

64.5 2.59 0.11 1,671.5 70.8

182.3 2.04 0.21 4,736.4 388.9

2013 6 30
% %

1.7 3.63 0.05 63.4 0.8

20.8 3.27 0.28 680.6 58.5

22.5 3.30 0.26 743.9 59.3

Chibuluma

Ruashi

Kinsenda

Musonoi

Lubembe

Metorex №

ᵝԍ
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Ruashi Open-pit Mine  

Purified Copper Cathode 
(LME A Grade) 

50% sold to Glencore
International AG under an 
annual off-take agreement; 
remaining 50% sold to MRI 
Trading AG, an international 
commodity trading company 

Cobalt Hydroxide 

100% sold to 
JinchuanGroup 
and/or its 
affiliates under 
an off-take 
agreement 

Open-Pit Mining 

Copper Solvent 
Extraction and 
Electrowinning
όά{·-9²έύ 

Process Overview

Ruashi

ω Located near Lubumbashi, the capital city of the Katanga 
province of the DRC

ω An open pit copper and cobalt mine through mining method of 
truck and excavator combinations

ω The products are copper cathode and cobalt  hydroxide

ω Production commenced in October 2007

Mineral 
Resources

Edges

ω Sales network
Make agreement with customers  by open bidding
Huge market demand for copper cathode

ω Infrastructure
Connected with two well-conditioned roadsand upgraded by 
Chinese contractors, Adequate water supply,
Adequate electricity power supply

ω Comprehensive measures to improve operation efficiency

Mineral 
Resources

Tonnage Grade Contained Metal

(Mt) (% Cu) (%Co) (kt Cu) (kt Co)

Measured 0.7 4.71 0.26 34.7 1.9

Indicated 18.6 2.15 0.38 400 70.2

Inferred 14.0 2.08 0.21 290.4 29.4

Total 33.3 2.18 0.30 725 101.4

As at 30 June 2013
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Ruashi

ω

ω

ω

ω 2007

ω

ω

ω

Ruashi

̂ᴶ ֜ A ̃

50%

50%

MRI Trading AG

LOM 

/

( ) (% ) (% ) ( )( )

0.7 4.71 0.26 34.7 1.9

18.6 2.15 0.38 400 70.2

14.0 2.08 0.21 290.4 29.4

33.3 2.18 0.30 725 101.4

╕ -
όά{·-

9²έύ 
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Å 100% sold to 
ChambishiCopper 
Smelter ("CCS") in 
Zambia through an 
annual off-take 
agreement 

Å Jinchuan
International 
purchases copper 
blisters from CCS 
for its minerals and 
metals trading 
business 

Chibuluma South Mine & Chifupu Deposit  

Process Overview

Mining & Concentration 

Copper Concentrate 

Copper Blister 

Å Cut and fill mining 
& long hole stoping
method 

Å On site 
concentrator 
treating copper 
sulphideore 

Chibuluma
South

Mineral 
Resources

Edges

Tonnage Contained Metal Grade
(Mt) (kt Cu) (kt Co) (%Cu) (%Co)

Measured 1.6 τ 63.8 τ τ 3.99
Indicated 1.2 1.3 52.0 34.8 2.68 4.34
Inferred 0.7 0.9 31.9 21.7 2.41 4.55
Total 3.5 2.2 147.7 56.5 2.57 4.22

Chibuluma South 
& Chifupu

5.7 3.58 204.2

ChibulumaSouth ChifupuDeposit

Å An underground copper mine located 13 km from the town of 
Kalulushi, approximately 12 km west of Kitwe, one of the 
metropolitan and industrial centers of Zambia and is 
approximately 300 km north of Lusaka, the capital city of 
Zambia. 

Å The product is Copper Concentrate

Å Sales network
100% sold to Chambishi Copper Smelter ("CCS") in Zambia 
through an annual off-take agreement

Å Infrastructure
8 miles away from airport runway, connected  by roads,
adequate water  and electricity power supply

25
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Chibuluma

ω Kalulushi 13 ̡
12

300

ω

ω
ChambishiCopper

{ƳŜƭǘŜǊόά//{έύ

ω
8

Â

Â

Â

CCS

Â

CCS

Chibuluma South Chifupu

( ) ( ) (% )

1.6 τ 63.8 τ τ 3.99

1.2 1.3 52 34.8 2.68 4.34

0.7 0.9 31.9 21.7 2.41 4.55

3.5 2.2 147.7 56.5 2.57 4.22

5.7 3.58 204.2

Chibuluma Chifupu

2013 6 30
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Kinsenda

MusonoiEst

Lubembe

¸ An underground copper development project, 
located 5 km from the border of Zambia

¸ hƴŜ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ƘƛƎƘŜǎǘ ƎǊŀŘŜ ŎƻǇǇŜǊ ŘŜǇƻǎƛǘǎ
¸ A feasibility study was completed in 2013 

¸ Located in the DRC, on the outskirts of the mining 
town of Kolwezi

¸ Use the long hole open stopingand sub-level open 
stoping mining methods

¸ The pre-feasibility study recommended the optimal 
extraction rate as 70 ktpm run-of-mine, LOM is 10 
years

¸ Located in the DRC, a greenfieldssite and has not 
been previously mined

¸ A further 25 km south-east of the KinsendaProject 
and within a 50 km radius of Kasumbalesa

¸ Use large-scale open-pit mining methods
¸ Mining rate is 3.6 Mtpa, LOM is 20 years

Mineral 
Resources

Tonnage Grade Contained Metal

(Mt) (% Cu) (kt Cu)

Measured 0 0 0

Indicated 13.5 5.25 711.1

Inferred 7.5 5.96 445.6

Total 21 5.51 1,156.60

Mineral 
Resources

Tonnage Grade Contained Metal

(Mt) (% Cu) (%Co) (kt Cu) (kt Co)

Measured 13 3.27 0.92 424.4 118.9

Indicated 13.9 2.36 0.92 328.2 127.2

Inferred 4.8 2.52 0.87 120.6 41.4

Total 31.7 2.76 0.91 873.20 287.6

Mineral 
Resources

Tonnage Grade Contained Metal

(Mt) (% Cu) (kt Cu)

Measured - - -

Indicated 54 1.88 1,015.80

Inferred 36.6 2.08 761.4

Total 90.6 1.96 1,777.20

Development & Exploration Projects
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Kinsenda

Musonoi
Est

Lubembe

¸

5

¸

¸ 2013

¸

¸

¸

7 10

¸

¸ Kinsenda 25 

Kasumbalesa 50 

¸

¸ 360 
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( ) (% ) ( )

0 0 0

13.5 5.25 711.1

7.5 5.96 445.6

21 5.51 1,156.60

( ) (% ) (% ) ( ) ( )

13 3.27 0.92 424.4 118.9

13.9 2.36 0.92 328.2 127.2

4.8 2.52 0.87 120.6 41.4

31.7 2.76 0.91 873.20 287.6

( ) (% ) ( )

- - -

54 1.88 1,015.80

36.6 2.08 761.4

90.6 1.96 1,777.20

2013 6 30
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Protection Measures Against Ebola Virus Disease

Ԋ Fact

üᴚ
Ebola is currently ravaging Western Africa

ü ӊ 8000Ὲ
The distance between South Africa and West Africa is over 8000 km

ü ᴚ , ↨ ( ) ֒
No Ebola virus is identified in South Africa, DRC and Zambia

└ Prevention and control

üҌ ╠
Employees are not advised to travel to Ebola-effected countries in Western Africa 

ü ⌠
Employees must declare once visited Western Africa

ü

Raising awareness of hygiene of employees

ü Ⱶ ᴚ
Regularly monitoring if employees carrying any Ebola symptoms
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2014 ֥ 2014 Production Target 

֟ Product 

Mine

Copper Cobalt

2014 12 31

For the year ending 31 December 2014

֟ Production Target 

Ruashi (t) 38,017 4,471

Chibuluma South 

Chibuluma South Mine

(t) 18,371 -

Total (t) 56,388 4,471
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