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CORPORATE PROFILE

Jinchuan Group International Resources Co. Ltd (Stock
code: 2362) is a non-ferrous metal and mining corporation
headquartered and listed in Hong Kong. The Company was
acquired by ®JIIKERMDEPR AT Jinchuan Group Co.,
Ltd* (“Jinchuan Group” or “JCG”) in November 2010 for
the purposes of accelerating the establishment of Jinchuan
Group’s multinational operation strategy and elevating Jinchuan
Group’s global investing, financing and operating capabilities.
Acting as the flagship for Jinchuan Group to develop overseas
mining resources, the Company is primarily engaged in the
development and management of overseas mining resources
projects, as well as the trading of raw materials and products of
nickel, copper, cobalt and precious metals.

In November 2013, the Company acquired Metorex Group, an
established Central African mid-tier base metal mining group
headquartered in Johannesburg, South Africa. All the mines and
projects of Metorex Group are located in the DRC and Zambia
within the Central African Copper Belt as follows:

. Operating Mines:
—  Ruashi Mine (75% ownership) — located in DRC and
comprises 3 open pits and a SX-EW leach processing
plant

—  Chibuluma South Mine (85% ownership) — located in
Zambia and comprises an underground mine

. Development Project:
—  Kinsenda Project (77% ownership) — one of the world’s
highest grade copper deposit with resources grade at
5.5% Copper

. Exploration Projects (advanced stage):
—  Lubembe Project (77% ownership) and Musonoi Project
(75% ownership) are currently under exploration

To follow the strategy of the Company to become Jinchuan
Group’s flagship platform for undertaking overseas mining and
mineral resources operations, the Group will focus on boosting
its international mineral and metal trading business by cementing
relationships with its existing network of overseas suppliers as
well as expanding its customer portfolio by making strategic
moves in the development and selection of suppliers and
customers. Moreover, the Group will actively explore possible
acquisitions of overseas mining and mineral resources assets, in
particular operating/producing assets.

Jinchuan Group was founded in 1958 and is a state-owned
enterprise with its majority interest held by the People’s
Government of Gansu Province. Jinchuan Group is a large-
scale non-ferrous metal mining conglomerate, specialising in
mining, concentrating, metallurgy, chemical engineering and
further downstream processing. With the world’s third largest
mine of nickel sulphides associated with cobalt sulphides,
Jinchuan Group is the third largest nickel producer and second
largest cobalt producer in the world, the largest producer of
nickel, cobalt and platinum group metals in the PRC and the third
largest copper producer in the PRC.

*  For identification purposes only
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CORPORATE INFORMATION

BOARD OF DIRECTORS

Executive Directors

Mr. YANG Zhigiang (Chairman of the Board and Chief
Executive Officer)

Mr. ZHANG Sanlin (Deputy Chairman of the Board)

Mr. ZHANG Zhong

Mr. CHEN Dexin

Mr. Douglas Campbell Walter RITCHIE

Non-executive Director
Mr. John Adam FERREIRA

Independent Non-executive Directors
Mr. GAO Dezhu*

Mr. WU Chi Keung

Mr. YEN Yuen Ho, Tony

COMPANY SECRETARY
Mr. WONG Tak Chuen

AUDIT COMMITTEE

Mr. WU Chi Keung (Chairman)
Mr. GAO Dezhu*

Mr. YEN Yuen Ho, Tony

REMUNERATION COMMITTEE
Mr. GAO Dezhu (Chairman)*

Mr. ZHANG Sanlin

Mr. ZHANG Zhong

Mr. WU Chi Keung

Mr. YEN Yuen Ho, Tony

NOMINATION COMMITTEE
Mr. YANG Zhigiang (Chairman)
Mr. ZHANG Sanlin

Mr. GAO Dezhu*

Mr. WU Chi Keung

Mr. YEN Yuen Ho, Tony

RISK MANAGEMENT COMMITTEE
Mr. YEN Yuen Ho, Tony (Chairman)

Mr. ZHANG Zhong

Mr. WU Chi Keung

Mr. WONG Tak Chuen

Mr. YANG Jinshan

STRATEGY AND INVESTMENT COMMITTEE
Mr. ZHANG Sanlin (Chairman)

Mr. ZHANG Zhong

Mr. CHEN Dexin

Mr. Douglas Campbell Walter RITCHIE

Mr. John Adam FERREIRA

* Subsequently resigned on 9 July 2014
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CORPORATE INFORMATION (continued)

EXECUTIVE COMMITTEE
Mr. ZHANG Zhong (Chairman)
Mr. WONG Tak Chuen

Mr. Peter John DENEEN

Mr. YANG Jinshan

Ms. Maria Majoire LO

OVERSEAS ASSETS OVERSIGHT COMMITTEE
Mr. Douglas Campbell Walter RITCHIE (Chairman)

Mr. ZHANG Sanlin

Mr. ZHANG Zhong

Mr. CHEN Dexin

Mr. WONG Tak Chuen

REGISTERED OFFICE ADDRESS
P.O. Box 309

Ugland House

Grand Cayman KY1-1104

Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Suite 4003-04, 40/F

Tower Two, Lippo Centre

89 Queensway

Hong Kong

INDEPENDENT AUDITOR
Deloitte Touche Tohmatsu
Certified Public Accountants

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE
Royal Bank of Canada Trust

Company (Cayman) Limited

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE
Hong Kong Registrars Limited

COMPANY WEBSITE
www.jinchuan-intl.com

MAJOR BANKERS

China Development Bank Corporation

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
DBS Bank Limited

The Standard Bank of South Africa Limited
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MINING OPERATIONAL REVIEW

The Group’s mining operations include two operating mines
(Ruashi Mine and Chibuluma South Mine), one development
project (Kinsenda Project) and two exploration projects (Musonoi
Project and Lubembe Project).

A summary of the Group’s expenditure incurred on its mining
production, development and exploration activities from each
mine and project for the six months ended 30 June 2014 is as
follows:

Expenditure on

PRIERT O

N EE B ERE X B S M E & E &S (Ruashi
#% K Chibulumam &) - — @B % E R
(Kinsendal® B ) X M {E & #E 18 B (Musonoil&
B KLubembe®E H) o

UTEIAEBZBBEREEEZE - —N
FRA=ZTHERNBEAZEKBEE HERK
RIBXEBEE 2 X HBLE

Expenditure on Expenditure on

mining production development exploration Total

activities activities activities expenditure

RBEEEBE I BRERIH RBEBXE B

US$ million US$ million US$ million US$ million

EEE BEXTR BEER EEE

Ruashi Mine Ruashif&5 211 2.3 - 234

Chibuluma South Mine Chibulumapa & 34 5.3 0.6 9.3

Chifupu Chifupu - 0.5 - 0.5

Kinsenda Project Kinsenda’8 B - 62.5 - 62.5

Musonoi Project Musonoil& B - - 0.5 0.5

Lubembe Project Lubembe® B - - 0.1 0.1

Total expenditure BXH 24.5 70.6 1.2 96.3
OPERATING MINES EIEELS

Ruashi Mine
Overview

The Ruashi Mine is an opencast oxide copper and cobalt mine
situated on the outskirts of Lubumbashi city, the capital of the
Katanga Province of the DRC. It was first discovered by Union
Miniére in 1919 and has been intensively evaluated by drilling
over the years. 1,858 drillholes have been drilled on the mine up
to 30 June 2014.

The Ruashi Mine currently consists of three open-pit deposits
and a modern SX-EW leach processing plant. These deposits
occur along strike of each other over a combined strike length
of 2,000 meters, and are separated by cross-cutting faults and
breccia zones.

The Group indirectly owns 75% interest of Ruashi Mine and the
remaining 25% interest is held by Gécamines, a state-owned
mining company in the DRC.

Ruashif& %
#E

Ruashif@i5 J5 — BB AR R (£) A MEE
SEAODHENECERAELE SE -HE%k
A—H—HEHUnion Miniére®1] » XL ER
EREBRETREIGIE - B2 —N
T)—\ﬁ =+ HA EZIESCEER1,85810H#E
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MINING OPERATIONAL REVIEW
(continued)

Operational Review

During the period under review, production and sales were
positively impacted by a stable electricity supply enabled by
the use of 20 MW on-site diesel power generators which were
installed in two batches during 2013. Ruashi Mine power
requirements continue to be sourced via the power generated
from the local DRC power grid and additional on-site diesel
power generators. For the six months ended 30 June 2014,
Ruashi Mine met approximately 42.6% of power requirement
from diesel generation while the balance from local electricity
grid. Subsequent to the period end in early August 2014, the
Company had succeeded in the negotiation with the Zambian
power supplier, CEC, for the supply of further 15 MW electricity,
crossing the border to the DRC for the benefit of Ruashi Mine. It
is expected that going forward the reliance on diesel generator
power will be much less than the situation during the period
under review.

Production and sales summary for Ruashi Mine:

RIESEEEE ()

EEO R
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RuashifZBSS v EENHEEMENT -

For the six months ended 30 June

BEANA=tHIEANER

2014 2013
—ZT-NF —E—=

PRODUCTION: EE
Copper (tonne) 8 (g ) 17,566 16,086
Cobalt (tonne) & (W) 1,688 1,462
PRODUCT SOLD: HEZEM !
Copper (tonne) i (g ) 17,346 16,056
Cobalt (tonne) & (W) 1,641 1,421
Revenue (US$ million) WA (BEEET) 152.2 142.6
Average LME Copper Price (US$/tonne) R IREE (X3, M) 6,934 7,592

Copper production for the six months ended 30 June 2014
increased by 9.2% as compared to that for the same period in
2013. The production levels have been attributable to the newly
installed diesel power generators and the higher grade ore being
mined.

Cobalt production for the six months ended 30 June 2014
increased by 15.5% as compared to that for the same period in
2013, which was also a function of more stable power availability
for the period under review.

The revenue of Ruashi Mine has increased by 6.7% for the six
months ended 30 June 2014 as compared to that for the same
period in 2013, which was contributed by a higher volume sold
despite the reduction in the average LME copper price over the
period under review.

Ruashi Mine’s capital expenditure for the six months ended 30
June 2014 totaled US$2.3 million, which was primarily spent on
the acid plant refurbishment, the third rectifier and replacement
of the electro-winning floor.
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MINING OPERATIONAL REVIEW
(continued)

Chibuluma South Mine and Chifupu
Overview

Chibuluma South Mine is an underground copper mine situated
in Zambia located 13 km from the town of Kalulushi. The Chifupu
deposit is located approximately 1.7 km from the Chibuluma
South Mine and the Group has approved the mining of the
Chifupu deposit simultaneously with the Chibuluma South Mine.

The Group indirectly owns 85% interest of Chibuluma South
Mine (including Chifupu deposit) and the remaining 15% interest
is held by ZCCM Investment Holdings plc, a Zambian state
owned mining company.

Operational Review

Following the Chifupu expansion program, the LoM of the
Chibuluma South Mine will be extended. This will afford the
Group an adequate opportunity to find a replacement ore feed
for the existing process plant. This investment of US$24 million
is expected to be incurred over a period of 18 months.

Production and sales summary for Chibuluma South Mine:

RIESEEEE ()

ChibulumafE # & Chifupu
HE

Chibulumafg & J3 — BB A B LL S5 Y #th T 8
& » BEKalulushitE B132 B ° Chifupuf Pk £2
ChibulumamiEMEN1.7AE » XEBCHLE
2 B B8 £EChibulumafa i & ChifupuliE /K °

7~ £ [E B $ # A Chibulumaig & (235 Chifupu
TEIR) HI85% M5 » BRA T 15% M E L1 —
EE B &% A FZCCM Investment Holdings
piciFE o

EEL

Chifupu#h B 5t 1% > Chibulumarg & 2 1& 15
RSB TFER  MAKEKEME 7 28
B 5 IR A IR R Y & 318 A A B UERR 2
S o Chifupufh BT BIRAARR+/\E A B
FHERE4EEERTT -

Chibuuma@@BzEEREEMENT

For the six months ended 30 June

EXNA=THIEANEAR

2014 2013
—2-mE -—z-=f
PRODUCTION: EE2:
Copper (tonne) 8 (W) 8,820 8,279
PRODUCT SOLD: HEZEM !
Copper (tonne) # () 8,709 8,264
Revenue (US$ million) KA (BBET 60.4 60.5
Average LME Copper Price (US$/tonne) R FTF198R1E (X3, /W) 6,934 7,592
Copper production for the six months ended 30 June 2014 HR=Z-ME—-[ K= A AEERIELN
increased by 6.5% as compared to that for the same period in S EHERE-_ZFE-—-WNFEASBE=1H JJ:/\1I

2013, as a result of record high production in both January and
February 2014. However, access to high grade ore zones was
limited due to unfavourable underground conditions over the
period from March to June, and thus the overall grade produced
was lower than that for six months ended 30 June 2013.

Copper revenue for the six months ended 30 June 2014 is
consistent with that for the six months ended 30 June 2013
and the impact of the increase in volume sold was offset by the
negative change in the average LME copper price.
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MINING OPERATIONAL REVIEW
(continued)

Capital expenditure of Chibuluma South Mine (including Chifupu)
for the six months ended 30 June 2014 totaled US$6.4 million,
which was primarily spent on underground decline development,
production machines and initial development of Chifupu deposit.

Evaluation drilling has been carried out at the Chifupu deposit
since 2011 and presently drilling started to focus on converting
indicated resources in the upper 250 meter of the deposit to the
measured resources category.

DEVELOPMENT PROJECT
Kinsenda Project
Overview

The Kinsenda Project is a brownfield copper development
project situated in the Katanga Province of the DRC and ranks
as one of the world’s highest grade copper deposits. The project
has good access to infrastructure, with a sealed single-lane road
connecting the mine to the regional highway 20 km to the west
of the site. This project will see an existing mine from 1980 being
reinvigorated into an initial 24,000 tonnes per annum copper
concentrate mine.

Kinsenda Project will initially mine high grades of 5.25% copper.
There exist substantial additional ore reserves that could see
the mine have an estimated life in excess of 20 years. Once
steady state is achieved, the option to increase throughput will
be evaluated.

During the period under review, the Group has been granted a
US$225 million bank loan facility by China Development Bank
Corporation to finance the development and construction of
Kinsenda Project.

The capital expenditure on Kinsenda Project for the six months
ended 30 June 2014 totaled US$62.5 million, which was
primarily spent on the construction and development of the plant.
Under a revised schedule, it is expected that the commissioning
of the process facility could take place during the second half of
2015, and is expected to achieve an average annual output of
26,000 tonnes of copper concentrate.

RIESEEEE ()

Chibuluma@EBEBEZE=—Z—NENA=1THL
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MINING OPERATIONAL REVIEW
(continued)

EXPLORATION PROJECTS

Musonoi Project
Overview

The Musonoi Project is a greenfield copper and cobalt
exploration project located on the northern outskirts of Kolwezi,
approximately 360 km North West of Lubumbashi city, the capital
of the Katanga Province of the DRC.

Up until 30 June 2014, the focus at Musonoi Project has been
conducting a bankable feasibility study. The study has indicated
that the orebody occurs on the eastern end of the Dilala Syncline
and is a blind deposit with high-grade mineralisation starting
at between 50 m and 100 m below surface. The orebody
has a strike length of 600 m to 700 m and is open ended at
depth below 600 m from surface, and should be mined from
underground using a long hole stoping or sub-level stoping with
backfill mining method.

As at 30 June 2014, a total of 89 diamond drillholes have been
drilled on the Musonoi project area totalling 24,604 meters. 60
drillholes covering 17,880 meters have been collared in the
Dilala East area and 21 drillholes covering 3,223 meters in the
Dilala West area. A further 8 holes extending 3,501 meters were
drilled between October 2012 and April 2013 for geotechnical
and geohydrological study purposes on the Dilala East area.

During the period under review, the Group has engaged with a
number of Chinese engineering houses to further optimise the
results of the bankable feasibility study with a view to finalising
the exploitation plan before the end of 2014. It is anticipated
that the optimisation studies would bring in significant reduction
in the capital expenditure originally estimated during the initial
bankable feasibility study.

Lubembe Project
Overview

The Lubembe Project is a greenfield copper exploration project
situated in the Katanga Province of the DRC. A pre-feasibility
study is still in progress on this project, and results are not
certain at present. Should the project meet approval at a pre-
feasibility study level during 2014, the deposit will require a
significant amount of drilling to raise the resource confidence to
the indicated and measured category.
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CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2014

FHRGEREERAMEZEKER

BE—Z-WEANA=1THLANEA

Six months ended

BEANA=tHILAER

30.6.2014 30.6.2013
—ZE—NF —E-—=
Notes Us$’000 US$’ 000
BfEE SFEEow ES
(unaudited) (restated and
unaudited)
(REER) (REIR
REER)
CONTINUING OPERATIONS BEKEER
Revenue U &= 4 321,527 350,194
Cost of sales THEN A (285,239) (302,170)
Gross profit EF] 36,288 48,024
Exchange gain [ 5 U &= 6 - 160,012
Other income HA - 572
Other gains and losses Hibrzx & E518 7 (3,117) 1,902
Selling and distribution costs HERDHEAAR (12,439) (17,806)
Administrative expenses THHEX (13,125) (14,512)
Finance income B U A 390 344
Finance costs B 5 B AN (3,925) (3,132)
Profit before taxation R A 3 A 8 4,072 175,404
Taxation HIE 9 (2,984) (8,935)
Profit for the period from continuing HRFEREEK T
operations 1,088 166,469
DISCONTINUED OPERATIONS ERIEREER
Profit for the period from discontinued HiRE & 1F & & £ 35T
operations 10 - 2,805
Profit for the period BRaF 1,088 169,274
Other comprehensive expense: Ht2mpX -
Items that may be reclassified HENEESR 2 EERZ2ER
subsequently to profit or loss:
Exchange difference on translation BREELECERER (3,869) (20,005)
Translation reserve released upon HEMBARBERZE L H#E
disposal of subsidiaries - (2,314)
Fair value change on cash flow ReEREH P2 A FESE
hedges, net of income tax B TS5 707 (83)
Other comprehensive expense HREMEEAX
for the period (3,162) (22,402)
Total comprehensive (expense) HREmE (X)) A2
income for the period (2,074) 146,872
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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (continued)

For the six months ended 30 June 2014

(&)

FRGEEERAMEZEKRER

BE-Z-—NMFXA=+THLERER

Six months ended

BEANA=tHILAER

30.6.2014 30.6.2013
—E-ImF =—F—=
USs$’000 Us$’ 000
TER ESS
(unaudited) (restated and
unaudited)
(REEEZ) (EEYR
RECERZ)
Profit for the period attributable to owners 72 Bl %A A FE{5 i AR R
of the Company
— from continuing operations - REFELEER 786 163,205
— from discontinued operations - RECKRILEEEK - 2,805
786 166,010
Profit for the period attributable to eI S R R R
non-controlling interests
— from continuing operations —REFELEEK 302 3,264
— from discontinued operations - RECKRILEEER - -
302 3,264
1,088 169,274
Total comprehensive (expense) income  TFHATEEHAZE
for the period attributable to: (BXZ) W A48%8
Owners of the Company AABEBA (2,390) 143,649
Non-controlling interests R ER 316 3,223
(2,074) 146,872
Earnings per share BRER 12
From continuing operations and REFELER
discontinued operations EARIEREETK
Basic (US cents) = NEX) 0.02 3.82
Diluted (US cents) #58 (Z4L) 0.01 2.80
From continuing operations REFELEEL
Basic (US cents) = NEX) 0.02 3.75
Diluted (US cents) #58 (=40) 0.01 2.75

I EERBRERERAE
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION
At 30 June 2014

B AR ik R &

R-ZBE—NEXA=1+H

At At
30.6.2014 31.12.2013
R-ZE-—MFE RZE2E-—=F
ABA=+H +=ZA=+—H
Notes US$’000 US$ 000
Bt 5 FEx EY
(unaudited) (audited)
(REER) (RERZ)
NON-CURRENT ASSETS RBEE
Property, plant and equipment M BERRE 13 639,376 615,594
Mineral rights and other intangible assets BEERHEMENEE 14 914,849 923,236
Exploration and evaluation assets BERRFGEE 15 325,706 315,053
Other non-current assets HibEREEE 26,965 26,754
1,906,396 1,880,637
CURRENT ASSETS RBEE
Inventories 7B 83,107 70,664
Trade and other receivables ES N EMEWRE 17 220,334 234,902
Amount due from ultimate holding company ~ FEWZ KRR AR FIE - 2
Derivative financial instruments fTEEMIA 16 1,161 244
Tax recoverable EE{EE R = 19
Restricted cash deposits SREBSER 13,062 14,712
Bank balances and cash RITHEBRRS 90,524 58,739
408,188 379,282
CURRENT LIABILITIES nEBEE
Trade and other payables B REMENTRIE 18 108,852 103,143
Amount due to ultimate holding company B RAZERARRIE 18 29
Amount due to a fellow subsidiary BN —ERZAKE LKA 44 36
Borrowings 58 19 234,436 196,694
Short-term provisions EHRE 8,309 6,121
Derivative financial instruments FTEE®MIE 16 379 257
Tax payable FESHE 2,064 8,603
354,102 314,883
NET CURRENT ASSETS REBEEEE 54,086 64,399
TOTAL ASSETS LESS CURRENT HEERTRBAR
LIABILITIES 1,960,982 1,945,036
NON-CURRENT LIABILITIES kREBEE
Borrowings BE 19 71,616 50,157
Long-term provisions RHERE 20,675 20,396
Deferred tax liabilities EERIEEE 20 451,674 454,506
543,965 525,059
NET ASSETS EEFE 1,417,017 1,419,977
CAPITAL AND RESERVES BAR RE
Share capital IR AR 21 5,578 5,578
Perpetual subordinated convertible securities 7K Z X R AT IR = % 22 1,089,084 1,089,084
Reserves e 119,258 121,648
EQUITY ATTRIBUTABLE TO OWNERS KAREEAELER
OF THE COMPANY 1,213,920 1,216,310
NON-CONTROLLING INTERESTS FERER 203,097 203,667
TOTAL EQUITY ERBEH 1,417,017 1,419,977
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CONDENSED CONSOLIDATED HREEEREE X
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2014 2 E—NENA=1THIENEAA
Attributable to owners of the Company
ARAEEAEL
Perpetual
subordinated Non-
Share  convertible Share  Reserve Translation  Hedging OtherAccumulated controlling
capital ~ securities  premium funds  reserve  reserve  reserves profits Total interests Total
XARR

Bx ThRES ROEE RES BERE HIRE EMRE  ZHE a3t FEREs gt
US$'000  US§'000  US$000 US§'000 US$'000 US$'000 USS'000  US$000 USS'000  US$000  US§000
in e ES i FER B30 ES ES) in iR ES
(Note)
()

At January 2014 (audted) W= E-DE-B-B(SEH) 5578 1080084 204196

(21,753) (296) (400721) 260222 1216310 203667 1419,977

Profit for the period g - - - - - - - 786 786 302 1,088
Other comprehensive (expense)  EAE M2 (F3) WA
income for the period - - - - (3869) 693 - - (3176) 1% (3162)

Total comprehensive (expense)  HM27E (B3 WAL S

income for the period - - - - (3869 693 - 786 (239) 36 (2,074)
Dividends paid to non-controling ~ ERAKBADFERER

shareholders of a subsidiary ZRE - - - - - - - - - (886) (886)
At 30 June 2014 (unaudited) REE-WERA=TH(REEHR) 5578 1089084 29419 - (25622 397 (400721) 251,008 1213920 203,097 1417017
At 1 January 2013 (audited) RZE-ZE-A-R(£ER) 3,532 - 89,5% 939 1,538 (297) 9 45406 140,723 201186 341,909
Profit for the period BRiER - - - - - - - 166,010 166,010 3264 169,274
Other comprehensive expense SR 2 EER

fo the period - - - X ) - S@B) @) (240
Total comprehensive (expense) M2 (%) WALE

income for the period - - - - (22319 42) - 166,010 143,649 3223 146,872
Disposal of subsidiaries HEWBAE - - - (939) - - - 939 - 106 106
Dividends paid to non-controlling B HEA THERRE

shareholders of a subsidiary ZRE - - - - - - - - - (366) (386)
AL30 June 2013 (naudted)  MW=B-ZERAZTE(RESH) 350 - 895% - s (M) 9 M35 2832 204129 488501

Note: Other reserves comprised (i) the excess of the nominal value of the shares e HtREEE(ONBEATERBEEEEAMKEKNE

of the subsidiaries acquired pursuant to the group reorganisation in prior ATRMD2EHE BBEAQARDNELRBREMRBITR
years over the nominal value of the Company’s shares issued in exchange rEENEZEERIN-ZE—=F+—-—A+HMBA#T
therefore and (i) the issue of 1,595,880,000 shares of the Company with 1,595,880,0008% A F {8 %206,646,000% 7T K A< A B &
fair value of US$206,646,000 and the issue of Convertible Securities of the 13 LA 34T A F{E £51,089,084,0003E ST R AN A B 2 AT #2
Company with fair value of US$1,089,084,000 on 14 November 2013 in BES LNBLSHEEZ2TRAEDS  UREES
exchange for the entire equity interests in Jin Rui Group and the settiement HERSENTEREERRER AR $%89,193,369,000
of all shareholder’s loans outstanding by Jin Rui to Jintai amounted to the MIEE4E (FEEH895,000,000% 7t) (GEE REBR&ZS B
principal amount of ZAR9,193,369,000 (equivalent to US$895,000,000) as BRERMEE2)

detailed in note 2 to the Condensed Consolidated Financial Statements.
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

CEESS

RERER

For the six months ended 30 June 2014 BE-Z-—NMFA=THLEANER
Six months ended
BEAA=THLEARAER
30.6.2014 30.6.2013
—E-mE “E-Z=F%
Note US$’000 US$'000
P &E Epy EY
(unaudited) (restated and
unaudited)
(REER) (BEHR
REER)
Net cash from (used in) operating activities RexBgmEBR)REFE 46,960 (57,881)
INVESTMENT ACTIVITIES REEE
Decrease in restricted cash deposits ZRHEBEFTRD 1,650 -
Interest received 2IF 8 390 344
Decrease in other long term assets HttRBEERD 1 372
Proceeds from disposal of property, plant HENE  BERSEMESTE
and equipment 15 469
Net cash inflow from disposal of subsidiaries HERBLARIZBERAFE 8 = 1,570
Purchase of property, plant and equipment BENE BERRE (51,620) (25,610)
Expenditure on exploration and BARARIEEERS
evaluation assets (10,653) -
Purchase of mineral rights BEREE (9,504) (18,411)
Repayment to ultimate holding company BRAERDRER (9) -
NET CASH USED IN INVESTING ACTIVITIES REZBHEHARLTFE (69,730) (41,266)
FINANCING ACTIVITIES METEH
New bank borrowings raised HERTEE 55,692 18,774
Repayment of bank borrowings BERTEE (3,600) (23,851)
Increase in trade invoices discounting facility BERRRELM 7,109 83,505
Repayment from a fellow subsidiary BERE-BREANBARZHE 8 -
Repayment of obligation under finance lease BERMEHERE = (13)
Interest paid 2RFE (3,925) (3,132)
Dividend paid to non-controlling shareholders BB AR FERBERZKRE
of a subsidiary (886) (386)
NET CASH FROM FINANCING ACTIVITIES BMETHMEBRESTHE 54,398 74,897
NET INCREASE (DECREASE) IN CASH ReRBELSEHEAEM
AND CASH EQUIVALENTS (R2) 28 31,628 (24,250)
CASH AND CASH EQUIVALENTS HARERAESERE
AT BEGINNING OF THE PERIOD 58,739 71,075
EFFECT OF FOREIGN EXCHANGE Exgg sy
RATE CHANGES 157 230
CASH AND CASH EQUIVALENTS HMARERAESERE
AT END OF THE PERIOD 90,524 47,055
ANALYSIS OF CASH AND CASH RERREEE
EQUIVALENTS EH 2
Bank balances and cash BIEBRRES 90,524 47,055
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NOTES TO THE CONDENSED CONSOLIDATED f§HE44 B iEsREuME

FINANCIAL STATEMENTS

For the six months ended 30 June 2014 HE-Z-—-NFEAA=+tHILAEA

1. CORPORATE INFORMATION 1. RXFAEH
The Company is a listed public company incorporated in AATRBEEHREFAHMRLAERE 2
the Cayman Islands as an exempted company with limited BRAT ALEmAT BROREIHRLE
liability and its shares are listed on the Stock Exchange. Mo RAB ZHBAERARR/ICG » ZQ
The Company’s ultimate holding company is JCG, which AIRFBERY - AAF ZEMPRE RN
is established in the PRC. The registered office address HP.0. Box 309, Ugland House, Grand
of the Company is at P.O. Box 309, Ugland House, Grand Cayman KY1-1104, Cayman Islands °
Cayman KY1-1104, Cayman Islands. The address of the AANTETEEE MG oMUt AR BEE
principal place of business of the Company is at Suite 4003- JBE895E 71 E /2 EE40124003-04F
04, 40/F, Tower Two, Lippo Centre, 89 Queensway, Hong
Kong.
The Company is an investment holding company. The APRAREER NG - AEBEZEE
principal activities of the Group are trading of mineral R EEENSEEREBESZURSER
and metal products and metal mining activities, primarily RER > TE4ERRE - AEBTISR
copper and cobalt production. Previously, the Group was EYEBRERE - RERBES{bitm
also engaged in property development and investment and RHEBEER  UREBEHEEZSHMEEI
manufacture and trading of cosmetic and related products, R HERNEBE—=FRILEE o
as well as the provision of beauty technical and training
services, which were discontinued in 2013.

2. BASIS OF PREPARATION 2. mBE%E
The condensed consolidated financial statements have BHEGESMBBRRDEBEBBSHEL
been prepared in accordance with the International ZES((BRETENEZES]) Eif2
Accounting Standard 34 “Interim financial reporting” B EEREME [P BRE R
issued by the International Accounting Standards Board MRS MR R16 2B RIFEE
(the “IASB”) as well as with the applicable disclosure HERK -
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange.
Pursuant to the sale and purchase agreement entered into BEAATEER (XA ZEREMER
between the Company and Jintai, a fellow subsidiary of ARANTBRARER AT ZEEZEWS
the Company and an indirect wholly-owned subsidiary of REA)R-ZE—=FNA=-TtHET=Z
the Company’s ultimate holding company, on 27 August EEHE  ARAREWESE 22K
2013, the Company agreed to acquire the entire equity AERNEEEHEXSTE 22 MK
interests in Jin Rui and settle all outstanding shareholder’'s BERRER  #£41E%51,290,000,000
loans due by Jin Rui to Jintai at a total consideration of ET BURERI00BTZHITE
US$1,290,000,000. The consideration was satisfied by P 2% & 3% 17 A~ 2 B 21,595,880,000/%
the allotment and issue of 1,595,880,000 new ordinary HFTER URBRITAANTBELSES
shares of the Company at an issue price of HK$1 per share 1,085,400,000E Tt 2 A/ R FH W H I\
and the issue of Convertible Securities of the Company Tt -R—ZEBE——F—A+<ABERK
in the aggregate amount of US$1,085,400,000. Metorex, BRI £ 2 M B A SMetorexft E
subsidiary of Jin Rui upon the completion of Jin Rui's SERRER  TBELEERNE - A6
acquisition on 16 January 2012, is engaged in metal mining RIEBE—Z=Z=F+—A1+HEEEK - R=x
activities, primarily copper and cobalt production. The RAE - B-E-—=F+—-HA+WmBZ
Combination was completed on 14 November 2013. At the TISEMETSE XA CRTHEER
date of completion, the fair value of the new ordinary shares Z A F{E £5206,646,000% T o IREEARE
issued by the Company, which was determined based on B EEE B GEMPHEESEN
the quoted market price on 14 November 2013, amounted BEEMAERAT ([HHE] RZBET
to US$206,646,000. The fair value of Convertible Securities MG ESTE  RARBITZABRES
issued by the Company, which was determined based on a ZANF{EA1,089,084,000E 7T ©

valuation carried out on that day by Asset Appraisal Limited
(“AAL”), independent valuers not connected with the Group,
amounted to US$1,089,084,000.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

BLERCE S C )

2. BASIS OF PREPARATION (continued) 2. REEXE(ME)
Since the Group and Jin Rui were both under the common HRAKREFHEHS NG zaI R 2BEZ2
control of the Company’s ultimate holding company prior 2R N B RAPER AT 2L EEE  55F
to and after the Combination, the Combination of Jin Rui EHEE AT HEEEE ZEBLSG WA
was considered as a business combination under common AFIEFERAESHEHEAR  BANESHE
control, and therefore has been accounted for using N-E——F+—A=+H(HE£EHE
merger accounting, as if the Combination had occurred on MR BREAREEESEHES
30 November 2011, being Jin Rui’s date of incorporation RN 2 EREZER AT EEIZES 2 H)
by Jintai, and thereby the Group and Jin Rui first came ET S EENEBEE-ZE——F
under common control of the Company’s ultimate holding +—B =+ Bz B HIAE (LLEES
company. The assets and liabilities of Jin Rui are included HIBEABE) st ARSUBEHER ek
in the consolidated financial statements since 30 November CEEEMRSIAANEE CHEEH T E
2011 or since the date of incorporation, where this is EJZEI;’LEQGJF)\EE o Metorex=EEE&EE N
shorter, as if Jin Rui had been combined from the date BEH Sk 2 E 2 aNewshelf GRIFA
when Jin Rui first came under the control of the ultimate etorex Holdings (Proprietary) Limited)
controlling party of the Group. The assets and liabilities of WEEREFABE_E—_-F+_4
Metorex Group are included in the consolidated financial S+ —HLEFEZZEREHRE (BEH
statements since the date of acquisition by Newshelf Newshelf AIR & 4E55) o Hitt » NEFHZ
(currently known as Metorex Holdings (Proprietary) FEUBREBEBESOSFERAGH -
Limited), a subsidiary of Jin Rui, during the year ended 31 BEVEBRRIEREZCHESY -
December 2012, which was settled in cash by Newshelf. EHEAHSEECHEB AT ERAE
Accordingly, the consolidated financial statements have BRERFEERARILESHAR-
been prepared in accordance with the principles of merger
accounting. As a result, the comparative figures in the
consolidated financial statements have been restated
accordingly. Subsidiaries deregistered or disposed were
derecognised on the date when the Group lost control.
The effect of the business combination under common RS HEESZEBRSHEBZE_Z
control described above on the consolidated statement of — = NA=StHULHBZzE&EEEN
profit or loss and other comprehensive income during the HerHEKWBERZEEWNT
period ended 30 June 2013 is as follows:
Effect of merger
accounting for
30.6.2013  Jin Rui Grou 30.6.2013
At
X =R
—E-=F HemEE —E-=F
~A=+H 258 ~A=tH
US$’ 000 US$’ 000 US$’ 000
TER FER TER
(Previously (Restated and
_stated) unaudited)
(EATRS) (KEH R
RISEX)
CONTINUING OPERATIONS REREEL
Revenue g k 147,109 203,085 350,194
Cost of sales SHERK (142,765) (159,405) (302,170)
Gross profit EF 4,344 43,680 48,024
Exchange gain [E 5 U a - 160,012 160,012
Other income HeA - 572 572
Other gains and losses Hilz R EE 1,836 66 1,902
Selling and distribution costs SHER D EER AR (175) (17,631) (17,806)
Administrative expenses THAX (2,929) (11,583) (14,512)
Finance income LIE TN 113 231 344
Finance costs B RSB (887) (2,245) (3,132)
Profit before taxation BB A A 2,302 173,102 175,404
Taxation Fi1E (545) (8,390) (8,935)
Profit for the period from continuing REBBEELER 2 HRETR
operations 1,757 164,712 166,469
DISCONTINUED OPERATIONS REJIES
Profit for the period from discontinued RE TR LR 2 BREF
operations 2,805 - 2,805
Profit for the period B 4,562 164,712 169,274
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

AR S I | R M ()

2. BASIS OF PREPARATION (continued) 2. wWEE%(E)
Effect of merger
accounting for
30.6.2013 Jin Rui Group 30.6.2013
BHtEE
-2-= HEWmER —E-=f
~BA=1H pa-% ~A=1H
US$’ 000 US$ 000 US$ 000
E E Ey
(Previously (Restated and
stated) unaudited)
(ERIR5) (BEHRK
REER)
Other comprehensive expense: HiZHEAS
Items that may be reclassified HETHEN I BERE2EE ¢
subsequently to profit or loss:
Exchange differences on translation BEEACERER 9) (19,996) (20,005)
Exchange reserves released upon disposal ~ HEHMB R RIBMRIRE K6
of subsidiaries (2,314) - (2,314)
Fair value change on cash flow hedges, REMET 2 AT ERE -
net of income tax HBRETEH - (83) (83)
Other comprehensive expense for the period HyE M2 ERE Y (2,323) (20,079) (22,402)
Total comprehensive income for the period ~ EiRZE KR ALZE 2,239 144,633 146,872
Profit for the period attributable to owners A BB AL AR
of the Company
— from continuing operations - REFESEER 1,757 161,448 163,205
— from discontinued operations - RECHKILER 2,805 - 2,805
Profit for the period attributable RAEER AELBREF
to owners of the Company 4,562 161,448 166,010
Profit for the period attributable to FEIERR R AR HA PR
non-controlling interests
— from continuing operations - REBELCEER - 3,264 3,264
— from discontinued operations - RECKILER - - -
Profit for the period attributable to FEIE R RE 2R FE AL HA PRI
non-controlling interests - 3,264 3,264
4,562 164,712 169,274
Total comprehensive income attributable to: T3 A TG 2 E U828 :
Owners of the Company Vi UNCIEZ 2PN 2,239 141,410 143,649
Non-controlling interests FERER - 3,223 3,223
2,239 144,633 146,872
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

2,

BASIS OF PREPARATION (continued)

The effect of the business combination under common
control described above on the Group’s basic and diluted
earnings per share for the period ended 30 June 2013 is as
follows:

AR S I | R M ()

2. WEEE(HE)

P ZHEEN ZEBSHYREEE
E-E-_ZHXAZTHLBEBZER
EXARBERFN 2LEUWT ¢

30.06.2013
—E-=FXA=1H

Impact on Impact on

basic diluted

earnings earnings

per share per share

HERER HERHE

BRz% BRz&8

US cents US cents

ES ESN

Figures before adjustments FENET 0.17 0.17
Adjustments arising from merger MEmEBETEHEHE

accounting for Jin Rui Group EE AR 3.65 2.63

Figures after adjustments RARBHT 3.82 2.80

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments, which have been measured at fair
values, as appropriate.

Except as disclosed below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2014 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 December 2013.

3. FEEFHEE

RETEMIAERAVETE (WER)
O BRAREHMBHRIDBEELRA
BHmR -

BRI EES BE T —NFERX
A=+THLEXNER ZEHEE R HERE
RANG BERGFEL FRERAE
BEEZE-ZF-=F+_A=t+—-ALHF
ECFEMBREMRAE - -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

3.

PRINCIPAL ACCOUNTING POLICIES (continued)

In the current interim period, the Group has applied,
for the first time, the following new Interpretations and
amendments to International Financial Reporting Standards
(“IFRSs”) and Interpretations issued by the IASB that are
relevant for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to IFRS 10, Investment entities
IFRS 12 and IAS 27

Amendments to IAS 32 Offsetting financial assets and
financial liabilities

Recoverable amount disclosures for
non-financial assets

Novation of derivatives and
continuation of hedge accounting

IFRIC - INT 21 Levies

Amendments to IAS 36

Amendments to IAS 39

The application of the above new interpretation and
amendments to IFRSs in the current interim period has
had no material effect on the amounts reported in the
condensed consolidated financial statements and/or
disclosures set out in the condensed consolidated financial
statements.

REVENUE
Revenue represents revenue arising from sales of goods.

An analysis of the Group’s revenue from continuing
operations for the period is as follows:

BLEECE L C )

FTES B (8)

REBRAHEIE RS B ERERRA
SEHERGSUBRREBALHEKRS
SAEMZEERMGEEERYBREE
Bl 2T HBRBRIET REE

GilSap E 3l REHERE
$10%% - ER RS
B 551255 R BB

SR E275
CHES
B e s &R 3255 StRHEENERER
(BT A) ) B FE I 8
BB & & R E3655 FEMEETWE
CCHES) SHEIRE
B e st B 395 TEITECEERY
CHES HEHEE LA
BB HRE2BEES B8
-REFE1H%

TR 7S v 3 5 8 o B ) 0 B B 7% 3 o ZE R
2 L BRERETERZEMBES
BHBERAMBEZLER,ARZE
ERREMBHRRAMEZREERL
BEATE -

Wy 3
Wt SR E R m P 2Rz W ad o A K E
AREFECEER 2 WBEIMAWT ¢

Six months ended
BEAA=1THLXEAR

30.6.2014 30.6.2013
—E-NF —E-=F
US$’ 000 US$’ 000
FE=x ETT
(unaudited) (restated and
unaudited)
(REER) (EED
RARBER)
Continuing operations: SEREET .
Sales of copper HE 289,231 327,645
Sales of cobalt SHEG 32,296 22,549
321,527 350,194
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (continued)

5. SEGMENT INFORMATION

IFRS 8 “Operating segments” requires operating segments
to be identified on the basis of internal reports about
components of the Group that are regularly reviewed by
the chief operating decision maker (“CODM”) in order
to allocate resources to the segment and assess its

performance.

The CODM has been identified as the executive directors
of the Company. They review the Group’s internal reporting
for the purpose of resource allocation and assessment of

segment performance.

The Group was previously organised into three operating
and reportable segments: (1) trading of mineral and metal
products; (2) property investment and development; and (3)
cosmetic and beauty. During the year ended 31 December
2013, following the cessation of property investment and
development operation and cosmetic and beauty operation
(note 10) and the acquisition of Jin Rui, the Group’s
operating and reportable segments are as follows:

. Trading of mineral and metal products

. Mining Operations, primarily copper and cobalt

production

Comparative information for the six months ended 30 June
2013 have been represented to include mining operations
on completion of the Combination as disclosed in note 2.

Segment revenues and results

The following is an analysis of the Group’s revenue and
results by operating and reportable segments arising from

continuing operations.

For the six months ended 30 June 2014 (unaudited)

BLEECE L C )

7REHR

B B B 7% 7 o5 4 Rl SEesk [ AR & 5 8 | R
T KenBARAREBERI D 2 Ak
WmEHA  FEABBECHIELE
RRE(EREBAREE |) ERERN
UnBn BERRTEDERR
TEEBREELBRERAQAAUTE
£ WEB B BRHAAEE 2 WEPIRE U
TERABRFEDBERER -
AEMBENR=EELERARED I
(NEEREBERES  QUEXRER
BE RQMEAREET - RBE_Z
—=E+_A=F-—HIEFERILYE
RERBREEBM AR R ERER (M
H10) AR KB ERE  AEEZEER
AHMEDHMT

- BEREBERES

FRERER  TEREERNE

BE—F—FENA=+HIEANEA (KA
F)

Trading
of mineral
and metal Mining

products operation Total

BERSE
EmEZ BBR T et
Us$’000 US$’000 USs$’000
=T FEr FEx
Segment revenue pal g 108,913 212,614 321,527
Segment results DEEE (1,226) 6,308 5,082
Unallocated corporate income E NN N 75
Unallocated corporate expenses ESaNWNGILE B (1,085)
Profit before taxation RRBL AR R 4,072
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NOTES TO THE CONDENSED CONSOLIDATED fSHE44 B8 REMEE (48)
FINANCIAL STATEMENTS (continued)

5. SEGMENT INFORMATION (continued) 5. 2¥EER (&)
Segment revenues and results (continued) PERERES (E)
For the six months ended 30 June 2013 (restated and BE—_ZE—=FNA=1+HILANEA (KE
unaudited) PR ARASEFER)
Trading
of mineral
and metal Mining
products operation Total
BEREE B
EmES BERER st
US$’ 000 US$’ 000 US$’ 000
E E E
Segment revenue pag L6y 147,109 203,085 350,194
Segment results PAEE 4,042 13,147 17,189
Unallocated corporate income ROBATUWA 159,991
Unallocated corporate expenses KAOEABELX (1,776)
Profit before taxation BRE AR A 175,404
Note: The accounting policies of operating segments are the same as the Mz R E DSt EEN I AEE 225t
Group’s accounting policies described in note 3. Segment revenue and BEMEE - pBEWER P EEXESNEREESE
segment results comprise turnover from external customers and profit REMABEFE o EXER B D ERE 2BRBA
before taxation of each segment (excluding exchange gains, finance WA EIEE RS « B~ IRBBFERER A
income, acquisition-related costs and other central administration BEM AP RITHEAR) o
costs), respectively.
6. EXCHANGE GAIN 6. EXUWH
During the six months ended 30 June 2013, the Group NEBE-S—=F~<A=+8HL~EAL
has recognised an exchange gain of US$160,012,000 7 £ [B B 75 € %89,193,369,0007 3E I 4%
in relation to all outstanding shareholder’s loans in the (FHEM,127,106,000E 7T) Z B 18 &
principal amount of ZAR9,193,369,000 (equivalent to EER I EEMEE H K3$160,012,000
US$1,127,106,000). The shareholder's loan was injected ER o REEBHZNNEEN_E——F5
by Jintai to Jin Rui in 2012 for the acquisition of Metorex U iEMetorexEEB M A LT A o« ZES
Group. The loans were unsecured, interest-free and HAMEIKE  RERFERESZE WERKR
repayable on demand. The loans have been fully settled SHBEERTAATRD RBHERES
by the issue of a portion of the Company’s Convertible B4 E (M EE2FTIEE) o
Securities upon the Combination as disclosed in note 2.
7. OTHER GAINS AND LOSSES 7. HEKWERER
Six months ended
BZEARA=THLAEA
30.6.2014 30.6.2013
—ZE—mF —E-=F
Us$’000 us$ 000
FTER ETT
(unaudited) (restated and
unaudited)
(REER) (=& 5
R AREER)
Continuing operations: BEREER
Other exchange (losses) gains, net HME X (i) W T (3,026) 1,884
(Loss) gain on disposal of property, HEME - BMERSEEZ
plant and equipment (F1E) W= (91) 18
(3,117) 1,902
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (continued)

8. PROFIT BEFORE TAXATION

8. FRBLATEF

AR S I | R M ()

Six months ended

BEAA=1THILAEAR

30.6.2014 30.6.2013
—E2-F ==
US$’ 000 US$’ 000
TEx FEx
(unaudited) (restated and
B unaudited)
(REEZR) (FE =5
R AREER)
Continuing operations: SEREET
Profit before taxation has been BRBEADRRCHRT 5IEIE ¢
arrived at after charging:
Depreciation of property, plant and ME- -BERZEZITE
equipment X 27,578 19,348
Amortisation of mineral rights and BEERAEMEREE Z#H
other intangible assets . _ 17,890 13,707
Operating lease rentals in respect of BE YMERSBEZKERE
equipment, premises and vehicles e 683 577
9. TAXATION 9. FIE
Six months ended
BEAA=1THLEAREA
30.6.2014 30.6.2013
—ZE-NF —EF—=
US$’ 000 US$’ 000
TEx FEx
(unaudited) (restated and
B unaudited)
(REEZR) (=5
R AREER)
Continuing operations: SEREET
The tax charge comprises: HIERXERE:
Current taxation BDER%L 18
Hong Kong Profits Tax EEFEBH - 545
Corporate income tax in the DRC MR (£) DEREH - 168
Corporate income tax in Zambia B ETEH 8,777 9,233
Overprovision in prior years BIEBERE (587) -
8,190 9,946
Deferred taxation IEFERLIE (5,206) (1,011)
2,984 8,935
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

9.

10.

BLEECE L C )

TAXATION (continued) 9. MIE (&)
Hong Kong Profits Tax has been provided at the rate of ERAFNEBHRIIREZE_E—NFE A=+
16.5% (2013: 16.5%) on the estimated assessable profits HEXRBRAREBEE ZMEFTRZED
arising in Hong Kong during the six months ended 30 June B Z216.5% (ZF—=%F 1 16.5%) 5T1%
2014. Bt o
Corporate income tax in Mauritius, South Africa and DRC EERF MIRRBR () 2LEMSE
are calculated at 15%, 28% and 30% (2013: 15%, 28% and B Rl RBRA T ERBOER 215% »
30%) on the estimated assessable profits for the period, 28%K30% (ZZE—=%F 1 15% ~ 28% K&
respectively. Corporate income tax in Zambia is calculated 30%)5T & - Btb i 2 hEFEHIR A
at 42% in the current period (2013: 36%). The tax rate AERF R 242% (ZF—=%F : 36%)
applicable to the assessable profits for the period ranges SE -BEARBAERB RN 2B X
from 30% to 42% (2013: 30% to 42%). The applicable tax £B30%ZE42% (ZEFE—=%F : 30% %
rate is determined on a number of factors including the 42%)  BAMRERUZIERZEE 81
revenue of respective subsidiary and the average copper FEEM B A a WA R IR RE o
price of the period.
DISPOSAL OF SUBSIDIARIES (DISCONTINUED 10. HENBAR (ERLEEXRK)
OPERATIONS)
During the six months ended 30 June 2013, the Group BE_Z—=FXA=tHLRXEAR =&
disposed of its entire equity interests in the Carissa Bay SEHERKEREB 2 bitmRE
Group that carried out all of the Group’s cosmetic and A ¥ 2 Carissa BayE Bz 2 ZARFE o
beauty operation. In addition, as one of the steps to o EREZHERKRIERBRNESE
transform the Group’s business into mining and mineral B BREEXEBEEHARREEER
resources sector by disposing of and terminating the non- RAlzHP - XEBZNERER
performing business, the Group’s property investment and BREEBRCRILELE -
development operation was discontinued.
The profit from discontinued operations for the six months BEZZ—=F~A=+tHILEAEAR
ended 30 June 2013 is set out below. The comparative CRIEEEER BANEHINMT - REE
figures in the condensed consolidated statement of profit PReERkEMEARERZLERE
or loss and other comprehensive income have been re- FEEEY  UBtEREFEKR
presented to reflect the cosmetic and beauty operation MERERBEREBIFRERILELES
and property investment and development operation as KRR o
discontinued operations.
Six months ended
30.6.2013
BE-ZE—=
~A=TH
IER1E A
US$’ 000
E
Loss from cosmetic and beauty operation and MRt mRERER
property investment and development DRYERE
operation for the period RBRERZES (3)
Gain on disposal of cosmetic and beauty operation &Lt R ERERL 2 W 2,808
2,805
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

10. DISPOSAL OF SUBSIDIARIES (DISCONTINUED
OPERATIONS) (continued)

The results of cosmetic and beauty operation and property
investment and development operation for the preceding
interim period was as follows:

SRS S )
10. HEKEL T (R ILEE %) ()

tHmRERER MERERBRE
BRUER BB EENT

Six months ended

30.6.2013

BE-ZT—=F

~A=+H

1k 7548 B

US$’ 000

FET

Revenue Wz 6,370
Cost of sales $HE R A (1,327)
Gross profit ER 5,043
Other income and gains HA WA K Wz 218
Selling and distribution costs SHER 7 A (1,807)
Administrative expenses TR (3,193)
Finance costs B 7% B AR (77)
Profit before taxation I}?ﬁﬂu & Kl 184
Taxation (187)
Loss for the period HREE (3)

The net assets of Carissa Bay Group at the date of disposal
were as follows:

Carissa Bay(E BRI E R 2 EEFEW
T

US$ 000
FERT

Consideration received: 2R ME :
Cash received 2WRE 3,173
Analysis of assets and liabilities EREEFIEZEEREEI N

over which control was lost:
Property, plant and equipment M BERRE 3,007
Prepaid land lease payments LS 477
Intangible assets BREE 2,014
Long term deposits REIEFER 256
Inventories FE 2,200
Trade and other receivables g5 &Eﬁi’ﬁgl&w\lﬁ 3,036
Amount due from related parties FEUR B A 368
Bank balances and cash iﬁﬁﬁﬁﬁ%&fﬂé 1,603
Trade and other payables S REMENSTRE (4,884)
Borrowings BE (2,212)
Amount due to related parties FETBEEE A T K18 (2,427)
Amount due to non-controlling BAMBARZEZERRE 2R

shareholder of subsidiaries (76)
Tax payable S TIE (575)
Provisions B (30)
Deferred tax liabilities EEFIEEE (184)

2,573
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

10. DISPOSAL OF SUBSIDIARIES (DISCONTINUED

OPERATIONS) (continued)

AR S I | R M ()

10. HEHWB AT (ERLEEXER) (&)

US$’ 000
ES
Gain on disposal of subsidiaries: HEMBARZWE !
Consideration received 2 IRRE 3,173
Net assets derecognised BERREETFE (2,573)
600
Non-controlling interests FERER (106)
Cumulative exchange differences in respect REERBEREYNZEE  HHBLAR
of the net assets of the subsidiaries reclassified ZBEFBEEBEZRHNERZE
from equity to profit or loss upon disposal 2,314
Gain on disposal HERE 2,808
Net cash inflow arising on disposal: REERELEZRESRAFE:
Cash consideration received EWBRERE 3,173
Cash and cash equivalents disposed of HERERBELEEER (1,603)
1,570

Six months ended

30.6.2013
BE-%-=

ANR=THLEARER

US$' 000

=T

Cash flows from (used in) Carissa Bay Group: Carissa BayBE i3 (B /) 2HERE :
Net cash flows from operating activities REFTHMEBRSTR 761
Net cash flows used in investing activities REZHDRARSTE (99)
Net cash flows used in financing activities METBHEAREFE (12)
Net cash flows BeREFH 650
11. DIVIDEND 11. RE

No dividends has been paid or declared by the Company in
respect of the six months ended 30 June 2014 (six months

ended 30 June 2013: nil).

AARWEMRBE_Z—NFEAB=+H
EXREARGHRERBKRE (BE=ZE—=

FARA=ZTHLERER &) -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

12.

13.

EARNINGS PER SHARE
From continuing and discontinued operations

The calculation of basic earnings per share is based
on the profit for the period attributable to owners of the
Company of US$786,000 (six months ended 30 June
2013: US$166,010,000) and on the weighted average of
4,350,753,051 ordinary shares (six months ended 30 June
2013: 4,350,753,051) in issue during the period.

From continuing operations

The calculation of basic earnings per share from continuing
operations is based on the profit for the period attributable
to owners of the Company of US$786,000 (six months
ended 30 June 2013: US$163,205,000) and on the the
weighted average of 4,350,753,051 ordinary shares (six
months ended 30 June 2013: 4,350,753,051) in issue
during the period.

The denominators used are the same as those for
calculation of basic earnings per share from continuing and
discontinued operations.

From discontinued operations

Basic earnings per share for the discontinued operations
during the six months ended 30 June 2013 is US0.07
cents and diluted earnings per share for the discontinued
operation is US0.05 cents, based on the profit from
the discontinued operations of US$2,805,000 and the
denominators detailed above for basic earnings per share
from continuing and discontinued operations.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2014, the Group
spent US$51,620,000 (six months ended 30 June 2013:
US$25,610,000) on purchase of property, plant and
equipment and disposed of property, plant and equipment
with carrying value of US$104,000 (six months ended 30
June 2013: US$355,000). In addition, during the six months
ended 30 June 2013 property, plant and equipment with
carrying value of US$3,007,000 were disposed through the
disposal of subsidiaries.

BLERCE S C )

12.

13.
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REFEKSEXRK
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

BLEECE L C )

14. MINERAL RIGHTS AND OTHER INTANGIBLE 14. RERREMBETLEE

ASSETS
During the six months ended 30 June 2014, the Group BE_Z-NEXA=1 Elit*\\{lﬁl}i@_i
spent US$9,504,000 (six months ended 30 June 2013: > A5 ME H9,504 000 T (BE—F
US$18,411,000) on purchase of mineral rights. The mineral ;Eﬁ/\ﬂ =1 HIEAEAR ;&41 1,000
rights represent the rights to conduct mining activities in =) LI&B%EEE% °jEE*E’tEL *Etkﬁ%
Zambia and DRC. They are granted for the remaining &E‘M%(ﬁﬁ) %Z%B*Ej?mlﬁgzi Al %;‘E
terms of 5 to 9 years (31 December 2013: 6 to 10 years). ﬁiﬁ—F E/ﬂ_%gggi (=% :3]: £+_-A4
In the opinion of the directors, the Group will be able :¢+_E| 6E10%F) o ;__%ﬁ:’j% thL(%
to continuously renew the mineral rights with relevant gmm*ﬁﬁﬂﬁ%ﬁﬁ"ﬁhé* > 1 A
government authorities without significant costs. BEEBAMK -

15. EXPLORATION AND EVALUATION ASSETS 15. BHRRFEEE
During the six months ended 30 June 2014, the Group Eﬁﬁ:g—ﬁ*\ﬁE‘tElﬂ:/_\@ﬁ ZE
spent US$10,653,000 (six months ended 30 June 2013: £ 3)/H10,653,000X T (BE—F—=
nil) on expenditures on exploration and evaluation %/_\ﬁ =+ HIEXER: 8) Hgiﬁ%ﬂ%&
assets. Exploration and evaluation assets represent the EEE - MRRFIEEREFELE
cost incurred for evaluating the technical feasibility and BHARBESNARBEELSR ZBEMRE
commercial viability of extracting mineral resources in the XUTMMEEZHAN - EEERR - BN
Group’s exploration mines. The management considers that WMEMR BEATHENEEEES -
the determination of commercial viability is still in progress
at the end of the reporting period.
The directors of the Company consider that the recoverable KABEERE  NAREHBERUE
amount of the exploration and evaluation assets exceeds MEHE HERIGEE2OTKE S
their carrying amount and accordingly no impairment is BASAEEEE BT ERITHE -

recognised during the current and prior reporting periods.

16. DERIVATIVE FINANCIAL INSTRUMENTS 16. FTELBMTE

Assets Liabilities
BE &

30.6.2014 31.12.2013 30.6.2014 31.12.2013

—E-lmF —E-=f —E-MF —E-=f

AA=tH tZA=t-H AA=tH tZA=t-H

US$’'000 US$ 000 US$’000 US$'000

FTEn Eye TER E

(unaudited) (audited) (unaudited) (audited)

(REER) (BERZ) (REER) (RERZ)

Cash flow hedges: BeEmesh
Commodity derivative BRITEIAEN
contracts 1,161 244 - -
Not under hedge accounting: ~ W I{EEHEFERE
Foreign currency forward EHMERH

contracts - - 379 257

1,161 244 379 257
Commodity derivative contracts utilised by the Group are AEBREACHRITEIAGHNEIE
mainly standardised copper futures contracts in the London ARBPEBRI MR RERPES
Metal Exchange. The fair value of the commodity derivative P -BRMTEIESN AT ESABMm
contracts represents the difference between the quoted RBEEHRZERREEBRENTLY

forward price of the commodity at the end of the reporting BRI zE%5 -

period and the contracted price per the commodity contract

of the commodity.
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NOTES TO THE CONDENSED CONSOLIDATED fSHE44 B8 REMEE (48)

FINANCIAL STATEMENTS (continued)

16. DERIVATIVE FINANCIAL INSTRUMENTS 16.

(continued)

The Group utilises commodity derivative contracts to hedge
its exposure to variability in cash flows attributable to price
fluctuation risk associated with highly probable forecast
sales of copper products.

At the inception of the cash flow hedging relationships,
the Group formally designates and documents the hedge
relationship, risk management objective and strategy for
undertaking the hedge. The cash flow hedge mentioned
above was assessed to be highly effective.

17. TRADE AND OTHER RECEIVABLES 17.

Included in trade and other receivables are amounts of
US$170,227,000 (31 December 2013: US$192,009,000)
which are trade and bill receivables. The Group provided
customers (other than ultimate holding company) a credit
period ranging from 15 days to 180 days. Before accepting
new customers, the Group uses a credit bureau to perform
a credit assessment to assess the potential customers’
credit limit and credit quality.

Included in trade and other receivables as at 30 June 2014
of US$2,045,000 (31 December 2013: US$2,417,000)
was arisen from provisional pricing arrangements. The
amount of provisional pricing arrangements represents the
difference between the estimated average price up to the
date of final pricing and the quoted price on the date of
recognition of revenue when title and risks and rewards of
the mineral and metal products are passed to customers.

The following is an aged analysis of trade and bill
receivables, net of impairment, presented based on invoice
date at the end of the reporting period.

=
-
>
%]_I
H
i
%

\]
/

S5 -
R ED
B
T\NFHE
iy H
HF T
NBoop
iiviteas

&=

Tt
° BRI

B M

=4
fin
. WKE

i
-~
+H

R DX
=
L
rl

i

HHE
SN
ik

At

WL

TT e
Jk

ot

s

Fobk

REES BRI
2

e i

Rk

=

‘ETN

=

=
B
i
2
i
SH

b

Eiy
N
—\I.
il
(-
[

i

g
=

\
Ll
[E3
i
=5
St
o

pii

12y
Kl

it

7 Ui 3% T 4 5 P
70,227,000 Jt (==

R

(s
>T

HE

= ATy

FR K

A
I

=

.|

+
m
N
©
N
o
S
©
o
S
S
b

oo
S

e i pabil
gy
e anpll

mZSWHEN N

My - i | |
o
~ |
o
D@
o
,{51]

N

ey
N
i
il
St
£
=

g
I
TPt
)ﬂ]]?f w“
b-11/'4
N

° INRR o [113%

NCT
3 Y T

A

@

Ry

<P

= 14

i

F'_\I.
D rj 241

=%

N
o)
=
m 3

|
s
|
e
ofiok
i3+

IR} ki
TN
TS

=n
SNl

%l-' ]
E)Kﬂ!-_r
mxA

Bty ||
5K T

R

N O
2O
kS

RO
° | mHil
s
TR =
Fi O
o | |
Xam
|
NEZRSE | N

"
o

o 3
A T S
TE AR

BN MR SR D D
DB - -

o )a_x
St
ST

&

PN

At At

30.6.2014 31.12.2013
R-EBE—NE RZIEBE—=F
~B=+tH+=-ZB=+—H

US$’000 US$ 000

TEx ETT

(unaudited) (audited)

(REEER) (E=)

Within 3 months =@AR 53,701 117,819
4 to 6 months Mz N {EA 52,153 64,371
7 to 12 months +tZ+=@A 64,167 9,819
Over 1 year —FHE 206 -
170,227 192,009

Included in trade and other receivables as at 30 June 2014
was an amount due from ultimate holding company of
US$107,126,000 (31 December 2013: US$146,000,000),
which was of trade nature. The Group provided ultimate
holding company a credit period ranging from 180 days to
360 days.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

18. TRADE AND OTHER PAYABLES

BLEECE L C )

18. ES R EMEMNRE

At At
30.6.2014 31.12.2013
R-ZZE—WFE RZE2—=F
ANA=tH+ZB=+—H

USs$’000 Us$’000
FTEx TEx
(unaudited) (audited)
(REER) (IREZ)
Trade payables B 5 ENRE 60,635 52,012
Other payables and accruals HibEAFE R BT E A 48,217 51,131
108,852 103,143
Included in other payables and accruals are accrual for HEMNFELNESEACOEEEX Y
freight charges, and export clearing charges, provision for FHOBEAXHZETER - RAMTHIR
unpaid import duties and related surcharge in DRC, and (B)AOBNEBEMMNE Z&BE UK
other general operation related payables. Hih— & EREETIE o
Included in trade and other payables as at 30 June 2014 R-ZEBE—NEANA=1THZEEZNEH
of US$2,651,000 (31 December 2013: US$2,418,000) HENFEEEREEREEBZHEZ
were arisen from provisional pricing arrangements. The 2,651,000 (= E—=F+=-"F=+—
amount of provisional pricing arrangements represents the H:2418,000%7t) - (R EBLHSE
difference between the estimated average price up to the EREEAEEBHEAILE 2T EHEHA
date of final pricing and the quoted price on the date of EELNCEER2EERNER N IER
recognition of inventory when title and risks and rewards of HHtEEE S AEERERAEFZEER
the mineral and metal products are passed from suppliers to ZHREBRBZERE
the Group.
The following is aged analysis of trade payables based on UTARBERARBIERXEZERHZY 2
the invoice date at the end of the reporting period. B oENTIERBR O -
At At

30.6.2014 31.12.2013
R-ZE—HWE RZZ=—=
ANB=tH+ZB=+—H

US$’000 US$’ 000

FEx ESp

(unaudited) (audited)

(REER) (FRE)

Within 3 months =@AR 56,374 46,743
4 to 6 months Wz 7518 A 3,636 4,454
7 to 12 months +tEZ+ @A 293 815
Over 1 year —FE 332 -
60,635 52,012

The credit period on purchases of goods ranged from

current to 90 days.

19. BORROWINGS

During the current period, the Group obtained new
bank loans amounting to US$55,692,000, out of which
US$35,000,000 is fully guaranteed by the ultimate holding
Company. The floating rate bank borrowings carried interest
ranging from LIBOR plus 0.85% to 4.5% (31 December
2013: LIBOR plus 0.9% to 4.85%) per annum and are

repayable within five years.

BEER 2 EEHNFOHE0R RS -

19. B E
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

AR S I | R M ()

20. DEFERRED TAX 20. ELERIE
For the purpose of presentation in the condensed statement PEJNEAMBERREMS - & TIEL
of financial position, certain deferred tax assets and BEEERSEBCIELH - LT HHH
liabilities have been offset. The following is the analysis of B Z IEFERLIE &L 8R D AT
the deferred tax balances before offsetting:
At At
30.6.2014 31.12.2013
R-Z—NFE RZ-B-—=F
ANA=+H +=HA=+-8
US$’000 US$’ 000
FERx ES
(unaudited) (audited)
(REERK) (BER)
Deferred tax assets EEFIBEEE (13,693) (19,654)
Deferred tax liabilities EEFIREE 465,367 474,160
451,674 454,506

As at 30 June 2014, the deferred tax liabilities is mainly
arisen from temporary difference of property, plant and
equipment, mineral rights and other intangible assets, and
exploration and evaluation assets.

R-ZE—WERA=Z+TH  BERES
BEEELANE BERRE  BERE
REMELEEARMRRILEEZ
ERMEERE

21. SHARE CAPITAL 21. R4
At
30.6.2014 and
31.12.2013
AZE—F
RNA=1THER
+=A=+-4
Amount
ot
HK$’ 000
FET
Authorised: EE
20,000,000,000 ordinary shares of 20,000,000,0008% = A%
HK$0.01 each H{EVOIB T2 EBR 200,000
Issued and fully paid: ERITRHAR:
4,350,753,051 ordinary shares of 4,350,753,051 R B B%
HK$0.01 each H{EVIBTZEBR 43,508

There were no change in authorised, issued and fully paid
share capital for the reporting period.

Shown in the condensed consolidated financial statements
as:

At 31 December 2013 and
30 June 2014

BEMAEE  DRTRBERAME
28

REARESHHERRPETS

Amount
-]

US$’ 000
FEx

5,578

@ JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD | INTERIM REPORT 2014



NOTES TO THE CONDENSED CONSOLIDATED fSHE44 B8 REMEE (48)
FINANCIAL STATEMENTS (continued)

22. PERPETUAL SUBORDINATED CONVERTIBLE 22. KARFBRES
SECURITIES
On 14 November 2013, the Company issued Convertible R-ZB—=%F+—H+M0H X7 %
Securities with an aggregate principal amount of TR €458 51,085,400,0003 jT 2 0] #
US$1,085,400,000, being part of consideration for the BREE  fEAGHZE D RE - ATIRIRE
Combination. The fair value of Convertible Securities, which E7ANFE(EERESHEBRDHESE
was determined based on a valuation carried out by AAL TZ2EEEZE) £1,089,084,000E T ©
on the date of completion of the Combination amounted to
US$1,089,084,000.
The Convertible Securities are convertible into a maximum AMRESJRYEERESRIBLE
of 8,466,120,000 ordinary shares of the Company at an A B %8,466,120,0000% 24~ A B & iE IR
initial conversion price of HK$1 per share, subject to anti- (BESETREERAEMBRR) - RO
dilutive adjustments. On or at any time after three years BES2BRITHHRBR=F2HRHHERE
after the date of issue of the Convertible Securities, the ME > AAT 2 ENERES TR
Company may, at its sole discretion, elect to convert the BHESEBRIIPBRABARAT 2ER
Convertible Securities in whole or in part into ordinary B o PMEMIBFR AT ESFE AN
shares of the Company. At any time when a holder of the FARRNB2BEAEAL  MBBRIBRRKRE
Convertible Securities is not a connected person of the SRASHESBAZFTEAGHES
Company, a principal amount of the Convertible Securities ARAREEITRAI10%UT » BIZAEEE
which upon conversion will result in the holder holding in BEEBERARARZEBR -
aggregate under 10% of the issued share capital of the
Company shall be automatically converted into ordinary
shares of the Company.
The Convertible Securities shall not bear any distribution BRESERITHBEE=FATHF
for the first three years from the issue date but shall bear FADIK HEHESFREAELEE20.1%
distribution at 0.1% of the principal amount per annum HFESIK EREBE+_BR=+—HH
thereafter payable annually in arrears on 31 December RIS MARBIBIEEZELERDIK
each year and can be deferred at the discretion of the ARG T 2 R E E BIRR 0 AR A B Al E
Company. The Convertible Securities have no fixed maturity BRERNSEIMES - RXTHEE
and are redeemable at the Company’s option at their DIKEEE AR 2 o i 1E 1T 2 K i R
principal amounts together with any accrued, unpaid or SHANELERS  AIRETEMEEBENS 2
deferred distributions. While any distributions are unpaid or DIKEREZHEZN  XARKAT (H
deferred, the Company may not, inter alia, declare or pay FRETE) LA A B Z B R E R SK
any dividends or distribution on any ordinary shares of the HEMKRESDIK > REEREEAD
Company or redeem or buy-back any ordinary shares of the AZEMEBRRE -

Company, for so long as any distributions which are due
and payable have not yet been paid in full.
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NOTES TO THE CONDENSED CONSOLIDATED fSHE44 B8 REMEE (48)
FINANCIAL STATEMENTS (continued)

23. RELATED PARTY TRANSACTIONS 23. EBALTRS
The Group itself is part of a larger group of companies AEBAEICG(—XFERZHHEREA
under JCG, a state-owned enterprise with its majority REFIEENE ﬁ% CMEHREEAR
interest held by the People’s Government of Gansu BAZHBEBAES) ETHAREE LN
Province, which is controlled by the government of Bz— BAREEREATB P EBRFA
the PRC and the Group operates in an economic ZH - HE RGN EERTENCER
environment currently predominated by entities controlled, FENRBRIBHEEER -
jointly controlled or significantly influenced by the PRC
government.
(a) Transaction with JCG and its subsidiaries (a) BHICGREMBLARZXRS
Apart from details of the balances with related parties PRI ERIMI ST AT I R R A = 2
disclosed in respective notes, the Group entered into BN REBRBREHAR
the following transactions during the reporting period: YUTRS :
Six months ended
HZEAA=1ARILENEAR
30.6.2014 30.6.2013
—E-IF —ZF-—=
Us$’000 US$ 000
TExT =T
(unaudited) (restated and
unaudited)
(REER) (KE7
R AREER)
Sales of goods to ultimate holding company EI&&XER D TEEE M 73,244 171,709
Sales of goods to a fellow subsidiary B —ERRNELRHES R 16,554 -
Interest expenses on term loan due to BNRZREZERAREBHERZ
ultimate holding company MEMZ 355 59
Consultancy fee paid to a director of B—EHBARIZEEX 2
a subsidiary BEREE 33 -
Rental expenses paid to a fellow H—ERANBARZ N2
subsidiary e 224 100
(b) Transactions/balances with other PRC government (b) EFEBRFREHEMEE RS,
controlled entities SR
In addition, the Group has entered into various oy REEERERAEEBLRBRES
transactions, including deposits placements, HEKRNHBEE 2 EFHTES
borrowings and other general banking facilities, with BBV ZER S  BRER B
certain banks and financial institutions which are ENEM—RIETRE - ENZE
government-related entities in its ordinary course RITRFHME AR BEERAE
of business. In view of the nature of those banking TEEEEETLT K-

transactions, the directors of the Company are of
the opinion that separate disclosure would not be
meaningful.
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NOTES TO THE CONDENSED CONSOLIDATED f§BH#& S BB MRMIEE (&)
FINANCIAL STATEMENTS (continued)

23. RELATED PARTY TRANSACTIONS (continued) 23. BHATRS (&)
(c) Transaction with non-PRC government — related (c) HIFEBFEHALZRS
parties

Six months ended

BEAA=THILAEA

30.6.2014 30.6.2013

—E-NE —E2-=
US$’000 Us$ 000
TER Epn
(unaudited) (restated and
unaudited)
(REBER) (EE5l
RAREER)

Royalty expenses paid to non-controlling [E {8 2 B FIZR AR R LT 2 1B
shareholders of subsidiaries FHERX 10,201 10,088
(d) Compensation of key management personnel (d) FEEEABHRMH
The key management personnel of the Company ARF2EFEEBAEREE - BZE

—EEANAB=ZTHIEAER

are its directors. During the six months ended 30

June 2014, directors’ emoluments of approximately ﬁZTXQEIE%E,HEREEHZEEM
US$515,000 (six months ended 30 June 2013: £ 4 R515000X T (BE=-F—=
US$173,000) paid or payable to the directors of the FEAXAB=1+HIEAMEA : 173,0005
Company. The emoluments of Mr. Yang Zhigiang are JT) c BEBEE 2SR ERIER
borne by the ultimate holding company. DNEEIE
24. LEASE COMMITMENTS 24. HEAE
At the end of the reporting period, the Group was committed REBEHR REERBILAARELE
to make the following future minimum lease payments HERAEZ2ARBEBEAESHNTHERE
under non-cancellable operating leases which fall due as ZIER :
follows:
At At
30.6.2014 31.12.2013
R=Z-—NE R=-T—=F
~NA=tH +tZBA=+—H
Us$’000 Us$' 000
Fxx Ep
(unaudited) (audited)
(REER) (RERZ)
Within one year —FR 719 757
In the second to fifth years inclusive FE_ZELF (BEERWE) 959 1,227
1,678 1,984
Operating lease payments represent rental payable by the KREHERBERENEERES FHE
Group for certain of its equipment, premises and vehicles. VEREEENZAS - HENKHE
Lease is negotiated and rental is fixed originally for a lease MELERDENF—ZHEFE2FHETE o

term ranging from one to five years.
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NOTES TO THE CONDENSED CONSOLIDATED fSHE44 B8 REMEE (48)

FINANCIAL STATEMENTS (continued)

25. COMMITMENTS 25. A&iE

At At

30.6.2014 31.12.2013
R-ZZE-—NE RZIE-—=F
AA=tH +ZA=+—H

US$’000 US$000
TEx TER
(unaudited) (audited)
(REER) (RERZ)
Capital expenditure in respect of property, plantand  F41% - BER kG  BEE
equipment, mineral rights and other intangible REMELEEUARBK
assets and exploration and evaluation assets R EECERMHRS
— authorised but not contracted for -EREBRITH 179,627 118,248
— contracted for but not provided —-BRINEREE 198,721 216,377
378,348 334,625
26. FAIR VALUE MEASUREMENTS OF FINANCIAL 26. 2RI T AAFEE
INSTRUMENTS
Fair value of the Group’s financial assets and financial BREREMEENAFETFEZ2AEEESHE
liabilities that are measured at fair value on a recurring EEREBBEZATE
basis
Some of the Group’s financial assets and financial liabilities KEBFNEHREERSHEBENER
are measured at fair value at the end of each reporting ESHARBRAFESFE TRIEHEBIE
period. The following table gives information about how the BAFEFEZ2WMASBE 2B ARE
fair values of these financial assets and financial liabilities NMMEBEETZESREERSRMABGEZA
are determined (in particular, the valuation techniques and FEMWINEFRFEANGEERGRE A
inputs used), as well as the level of fair value hierarchy into ) RAFESTEME D 2 AFERG
which the fair value measurements are categorised (levels KE(FE—Z=ZR)Z2EHR -

1 to 3) based on the degree to which the inputs to the fair
value measurements is observable.

. Level 1 fair value measurements are those derived .
from quoted prices (unadjusted) in active market for
identical assets or liabilities;

. Level 2 fair value measurements are those derived .
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

. Level 3 fair value measurements are those derived .
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).
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NOTES TO THE CONDENSED CONSOLIDATED fSHE44 B8 REMEE (48)
FINANCIAL STATEMENTS (continued)

26. FAIR VALUE MEASUREMENTS OF FINANCIAL 26. €@ T EAQAFEFE (&)
INSTRUMENTS (continued)
Fair value of the Group’s financial assets and financial RERERERN NP EFECARE B < &
liabilities that are measured at fair value on a recurring EEREREBEZATE (A
basis (continued)
Significant Relationship of

Financial assets/ Fair value as at Fair value unobservable  unobservable
financial liabilities 30.6.2014 hierarchy Valuation techniques and key inputs inputs inputs to fair value
THEE/ R-B-DF LA i EZELRE  EiBEWAER
SREE ARZTHZATE B HERNREZEAHE BARE EATEZBE
1) Commodity derivative ~ Assets - Level 1 The fair value of the commodity derivative N/A N/A

contracts US§1,161,000  F-& contract represents the difference between &R TER

BRIVEIRGH  EE-1161000%% the quoted forward price of the commodity

at the end of the reporting period and the
contracted rate per the commodity contract
of the commodity

Bt IACHATENBRREEHR
LERBEEBRANTNER R

2)  Foreign currency Liabilities - Level 2 Discounted cash flows: Future cash N/A N/A
forward contracts US§379,000 flows are estimated based on difference TER TER
EHNERD BE-379000%%  F=H between predetermined forward

exchange rates and forward exchange
rates at the end of the reporting period
discounted at a rate that reflects the credit
risk of various counterparties.

FRRENE  RADRENREAEEN
EREEEAREHANERERNERIET
TRRRABHT A EERRHL RS o

The directors of the Company consider that the carrying RNTEERL  HHBERKALEZS
amounts of financial assets and financial liabilities recorded MEENSRHEGBZEREAEHEEANYEE
at amortised cost approximate their fair values. HE -

There were no transfer among Level 1, 2 and 3 in the FAENEA NG LIRS HIR £ —4% - =4
current and prior reporting periods. BPEZHELEEE -

Financial assets and liabilities subject to offsetting, BATFHEE2SHEENEE  TasI 4
enforceable master netting arrangements and similar THRERREERERELSS
agreements

The Group has entered certain derivative transactions that REBCETEFITETARS XA
are covered by the International Swaps and Derivatives ARXSGESRBITHRIERERRITE
Association Master Agreements (“ISDA Agreements”) T EFH3E ([ISDAFHZE D)  HAISDALR
signed with various banks. These derivative instruments ZO02NEN B HOEBEIRERHERE
are not offset in the condensed consolidated statement ETHY WAEEBERTES ERE
of financial position as the ISDA Agreements are in place HTREYECERZER WZETE
with a right of set off only in the event of default, insolvency TEWENERGS BRI R TRE S
or bankruptcy so that the Group currently has no legally BrEMOTETERS I z]x%ﬂ]’zﬂﬁ
enforceable right to set off the recognised amounts. Other HMERmEENSREBNANEERFIHE
than derivatives transactions mentioned above, the Group S EE FETHELURE
has no other financial assets and financial liabilities which HE o RNRESRAE  ARAREFBZITE
are offset in the Group’s condensed consolidated financial TERSGFAEKR  HWERHE—SIHE o

statements or are subject to similar netting arrangements.
In the opinion of the directors of the Company, no further
disclosure is provided as the Group’s derivative transactions
are not significant.

27. APPROVAL OF THE CONDENSED 27. EMBARSMBERE
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements were EEegR _E-NENA -+ RH#LE
approved and authorised for issue by the board of directors LTS EREES I EHmEK -

on 20 August 2014.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Restatement of the comparative figures for the six months
ended 30 June 2013 as a result of adoption of merger
accounting for the Combination

Since the Group (excluding the Jin Rui Group) and the Jin Rui
Group were both under the common control of JCG before
and after the date of the Combination and that control is not
transitory, the Group (excluding the Jin Rui Group) and the Jin
Rui Group are regarded as continuing entities as at the date of
business combinations and hence the Combination has been
accounted for by the Company as combination of entities under
common control by applying the principles of merger accounting.
Accordingly, the condensed consolidated statements of profit or
loss and other comprehensive income, condensed consolidated
statements of changes in equity and condensed consolidated
statements of cash flows of the Group for the six months ended
30 June 2013 include the results of operations, changes in equity
and cash flows of the Jin Rui Group as if the current group
structure upon the completion of the Combination had been in
existence throughout the six months ended 30 June 2013.

For further details of the Combination and the business
operations and activities of the Jin Rui Group, please refer to the
circular of the Company dated 30 August 2013.

BUSINESS REVIEW

The first half of 2014 has been a period where the Group fully
transformed itself into a global metal mining company. The
acquisition of high grade copper and cobalt mining assets in
the Central African Copper Belt in November 2013 had turned
the Group’s core business into a pure metal mining play. This
acquisition of African mining operations together with its growing
international minerals and metals related trading activities
supported a steady revenue stream for the Group during the six
months period.

Mining Operations

Our Mining Operations segment is represented by the Metorex
Group, which is headquartered in South Africa. The Metorex
Group has control over two operating and profit generating
mines in Africa which are (i) Ruashi Mine, a copper and cobalt
mine located in the DRC and (ii) Chibuluma South Mine
(including the Chifupu copper deposit), a copper mine located in
Zambia. During the six month period ended 30 June 2014, the
Group produced 26,386 tonnes of copper and 1,688 tonnes of
cobalt, and sold 26,055 tonnes of copper and 1,641 tonnes of
cobalt which generated sales of US$180.3 million and US$32.3
million respectively.

The Metorex Group also has control over the Kinsenda Project,
a development brownfield copper project under construction
and located in the DRC, and two advanced stage exploration
projects located in the DRC, namely (i) Musonoi Project, which is
a greenfield copper and cobalt project; and (ii) Lubembe Project,
which is a greenfield copper project.

EEENWR DN

HETEHMRASHEN EMEINBE=Z
—ZFEXRNAZTHLERNEAZHEEHF

HRAEE (TEEsHER) REHERR
WeBE B EART B 92 ICCH B4 - AR
FEWIEERF M - REBESHBE  KEE (R
EReHER) ReHEBRRRARBERES
B HmﬂiaﬁéﬁE%Aﬁé#%Au
mﬁ tEEHEEAR - At » XEFBHZEZ
—ZFEXRNAZTHLERNERA 2ERHEERE
&EM%EWﬁ% GEEESSY Fat- TV EY
BHSAEHESRERCEELHERZKE
HE REREHINRBERE  WUTHES O
ZEEBRBREBE-ZE—Z=ZF~A=1
HiIEAERZEPEEFE -

FREhEEZEHREBLEEEE R
ARBDEPMA-Z-=ZFNA=ZTHZER
e e

AEEE-Z-NEFL¥F2HERREIR
MBEEANA - —B-—=F+—ABEDEN
BT cemUREBEBYEER  NEH
ZROEBCEDSNBASERR - WIEHE
NEREE  MEHERBRERSEHEBE
SZEBZER RAEAHBREAEEGRK
REWARIR

BRER

WK E D 5 (FEMetorexE B) 2 B IR
Ik o MetorexEE BIIEFIFEMNRMEL EHIAHF
BRELE WS : (i) RuashiiBig - BARE

B (#) 288558 ; K (i) Chibulumafgi& (B#E
ChifupuRTEIR) @ BURBLL R 2 HE - B2
—E-MEANA=TRLENEAERE  REE
4 726,386 7 52 1,688 & » i H 26,055
WASH K2 1,641 0ME5h - SHESEDFIB180.38 8
ERXK323FEET °

Metorex 5 B 71 2 #lKinsendald B (i A [l &
() 2EEPHBHIFEER) RWEMREIR
(#) 2 HMEERIRIEIE R » 2 5 A(i) Musonoi
IHE (AR EIEE) 5 K(i) Lubembeld B
(#ZH8HIEE) -
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)
Mineral and Metal Trading

During the period ended 30 June 2014, the Group has renewed
its annual contracts with an affiliate of a Zambian producer
to purchase approximately 20,000 tonnes of copper blister in
2014; and with an European supplier to purchase approximately
55,000 tonnes of copper concentrates from Outer Mongolia in
2014. The Trading business of the Group introduced the sale
of off-grade copper cathodes, approximately 600 tonnes were
sold to a Taiwan customer during the six months ended 30 June
2014.

During the six months ended 30 June 2014, the Group’s Trading
business has purchased and sold a total of approximately 10,232
tonnes (2013: 8,600 tonnes) of copper blister and 28,097 tonnes
(2013: 58,700 tonnes) of copper concentrates and sold 600
tonnes (2013: nil) of off-grade copper cathodes to customers.
The Trading revenue from sales of copper blisters, copper
concentrates and off-grade copper cathodes for the six months
ended 30 June 2014 amounted to US$69.8 million, US$35
million and US$4.1 million respectively (2013: US$61.7 million,
US$85.4 million and nil respectively). During the six months
period ended 30 June 2014, the Group sold most of the copper
concentrate to its ultimate holding company (namely, JCG), and
the other mineral and metal products to third parties.

DISCONTINUED OPERATIONS

During the six months ended 30 June 2013, to follow the
Company’s strategy to transform its business to the mineral and
metal resources sector, the Group had disposed of its cosmetic
and beauty business in June 2013 at a gain of US$2.8 million
for a total cash consideration of HK$24.8 million (equivalent to
US$3.2 million). Please refer to the circular of the Company
dated 9 July 2013 for further details of the disposal.

FINANCIAL REVIEW

The Group’s operating results for the six months ended 30
June 2014 were primarily contributed by the Mining Operations
and Trading of Mineral and Metal Products. As a result of the
Combination and the merger accounting treatment as explained
above, the comparative figures for the six months ended 30 June
2013 have been restated to include results of the Jin Rui Group
for the same period.

EEENWR DN (&)

XK E R (&)
BERSEES
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Revenue

The revenue for the six months ended 30 June 2014 was
US$321.5 million, representing a decrease of 8.2% compared
with US$350.2 million for the six months ended 30 June 2013.

The increase in Mining Operations revenue was due to the
increase in the sales volume for the six months ended 30 June
2014, which increased by 7.1% and 15.5% in respect of copper
and cobalt respectively compared to the six months ended 30
June 2013. On the other hand, the revenue was affected by the
decrease in the copper price due to the volatility in the copper
market. In fact, the average LME copper price was reduced
by 8.1% during the six months ended 30 June 2014. Thus our
Average Copper Price Received decreased to a similar extent
with reference to such drop in market copper price.

The Group’s sales performance from its Mining Operations was
as follows:

EEENWR DN (&)

Bt 75 B BE (48)
Y 25
BE_Z-—NEAA=THLEANEBZWRES

215EBETL BREZE-_E—Z=ZF~<A=+
B1ER{EA 235028 B X TiE48.2% °

HAREK 2 WEHREBER ERREZ-F
—mEANA=ZTHIEANER ZHEEEM - AR
HEHE iﬁx%i—g——if\ﬂiﬂ'ﬁt
/\‘flﬂ RIS R7.1%K%15.5% « B—FH M @ &
ZEIE-NFEARA=THLEARER  ARES
TEE BIFIFENEETHE  SWEZE
FE-BEEL MEMFEHIRETHES 1%
it s AR ATWE z FIREE T IFHE 2
ERIEAEE ©

REFBRFAREZ ZHERRNOT ¢

Six months ended 30 June

BEAA=THLEAREAR

2014 2013
—E-NF —E-=F
Sales volume HE
Copper (tonne) # (W) 26,055 24,320
Cobalt (tonne) &4 (WE) 1,641 1,421
Revenue from sales SHE W&
Copper (US$ million) H(E&Emx) 180.3 178.5
Cobalt (US$ million) th(E8BEr) 32.3 24.6
Total Revenue from mining operations REEKBAKR (BBXET)
(US$ million) 212.6 203.1
Average price received per tonne EREWFEEER
Copper (US$) 1 (%£7T) 6,921 7,339
Cobalt (US$) & (ET) 19,681 17,316

The Group was able to counter the downward pressure on the
copper price by increasing the volume of copper produced and
hence sold during the six months ended 30 June 2014.

The Trading segment, which activities are all copper-related,
recorded a considerable decrease in revenue by 26.0% from
US$147.1 million for the six months ended 30 June 2013 to
US$108.9 million for the six months ended 30 June 2014. The
decrease in revenue was due to the significant decrease of
30,603 tonnes in the volume of copper concentrate sold to JCG,
which was 52.1% lower than the six months ended 30 June
2013. A higher trade volume was attained by the Group through
the development of existing source channels and extension to
third party customers, despite the overall drop in copper price
from 2013 to 2014.

REBEZE-ZZE-—NEAA=Z+HLEAEA &
EEVERBRSHEEENS2EE - HUE
HE TT2B A -

B0 (EXEIERER) NE8%1526.0%
KT BHEBEEZZE—=ZF~A=1THLX
1@H1471§%x75—|—|3*::§::—7 |7—t|$/\
B=+HWLEXEA1089BEET - WHE T
TIHRREFICGRIHBIESE = Kig R 430,603
W EBEBE-_ZE-=FEXA=tHLA~EA
TFE52.1%  BIfE—= i—:$1—7 70 £ &
MER2ET Y  KEBEHEE %L@;‘Fﬁﬁ%
BR L&ﬁké%‘ﬁ%ﬁ FEHRZES
ERER-
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

EEENWR DN (&)

FINANCIAL REVIEW (continued) Bt ¥ ol e (4]
Cost of sales SHE R A&
Cost of sales represents the purchase cost for the Trading and HERARIEE S 2B B AN HE AR E B
the costs associated with the production of copper and cobalt ERIAEEARGEEE SRR c HERAK 2
from the Group’s Mining Operations. The major components of FTEAKIFGUNT :
cost of sales are as follows:
Six months ended 30 June
BERA=THLEAER
2014 2013
—E-—mEF —E-Z=F
US$’000 US$ 000
TER ES
Purchases for the Trading B 2BERK 106,369 142,765
Mining Operations: FERER
Realisation costs =) WIN 3,997 2,912
Mining costs BRIE A A 24,490 18,557
Salaries and wages HFERIE 33,679 31,249
Processing fees BIEE 50,241 44,422
Engineering and technical costs IRREMAAE 14,398 12,494
Safety, health, environment and community costs &2 2 - RERTERA 1,569 1,602
Depreciation of property, plant and equipment ME BERREZITE 27,550 19,333
Amortisation of mineral rights and other intangible E¥RER HMEFL EE 2 #H
assets 17,890 13,707
Other costs H Al B A 5,056 15,129
Total Cost of Sales 88 & A 285,239 302,170
Cost of sales for the six months ended 30 June 2014 decreased HE_-Z— m ANB=1THIEANER ZHEHERK
by 5.6% to US$285.2 million from US$302.2 million for the six ~ ZA%&2852BEBEET  BBE_Z—=F~A
months ended 30 June 2013. The decrease in purchases for the =+H JJ:TﬂEH 230228 8XT T [%45.6% °
Trading was primarily due to the decrease in trade volume of BE-_ZE-—-NEXB=1tHLEAEA &
copper concentrate during the six months ended 30 June 2014. ZEBETRIDEIEHREBRERZER D
FrEk e
The increase in realization cost was primarily due to the increase BE-Z—NENA=1tHLENER &1
in the rates of Treatment Charge (TC) and Refining Charge (RC) A Mz FTEEFRL  H— X EHERS
negotiated with a major supplier at Chibuluma for the six months ~ 7EChibulumal# & < j2 12 & (TC) & ¥ /R #(RC)
ended 30 June 2014. The increase in mining costs was due to BRI IFEAANEMIARFERERE
the volume of ore mined and milled is higher than that for the six ENBEAEREBE-_E—=F~A=1+HL
months ended 30 June 2013. NMAB A o
The increase in salaries and wages was attributed to the BE2-—Z—NEXA=THLEANER 2
inflationary increases that award in the beginning of the year RIEEETTEHREIRLEHA  SEHNEBE
and the provision for retention bonuses made for the six months B FARE LA FrE 2 BB I N Fr 2R o
ended 30 June 2014.
The increase in processing fees was mainly affected by the BRBEENDTFEAAGRERAR (£)HEHR
increase of electricity cost in Ruashi Mine due to the diesel used RBEKDBEBRALEBE  UBUEEHAR
for generating power to cope with the unstable hydro-generated E > SRuashilES 2 E DR AIZE NETEk o &
electricity supply on the DRC power grid. The Group had only EZE-=ZFXA=Z1THLEANER  X&EH
installed one batch of the diesel power generators during the ER#T7T —HEHRRER MR =-E—NE
six months ended 30 June 2013. Diesel costs has increased as ¥ F R (EMBEHF— ARSI UEREH
result of the additional batch of generators running at a base B, BEESHAANENN e AR =ZE—NFE E
load for the entire first half of 2014. The acid consumption rates XEFEAREANMBEEABRE > EXNEE
have also increased due to the change in geological structure of RIBLEH -

the ore mined during the first half of 2014.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)

Cost of sales (continued)

The increase in the depreciation was due to first time
amortisation of the Ruashi Mine Pit 3 stripping costs, which were
capitalized before, over the remaining LoM for the six months
ended 30 June 2014. Other costs include certain administrative
expenditures from Mining Operations. The decrease in other
costs relates to administrative cost control and adoption of the
Group’s stock piling strategy.

EEENWR DN (&)

#1761 8 (4)
A ()

785 4 1 T3 B FARuashii 938 B IE B
G2 AR RBZE —F — P&~
=+ 1~ MEA B RIRES T LoMB S AT S - 5
BRAEEE TN BEE bR
KD REHTRAAR RN EE 2 5
Yy

Gross profit EX
The gross profit of the Group decreased by 24.4% to US$36.3 REBENBHBEZE-_ZE—=F~A=1+H1
million for the six months ended 30 June 2014 from US$48 ANMEB48EBEETR D24 4% EHE—ZT—N
million for the six months ended 30 June 2013. Predominantly, FARA=1THIEAEH3GIEERT ° TEH
the recognition of amortization of mineral rights and other RN B HEIBEEEEREMERESE
intangible assets relating to the acquisition of Jin Rui resulted in B EBHEINERI1B T ITHEZEEEZE_-_Z—T
the drop of gross profit margin from 13.7% to 11.3% for the six FRB=1THIEANEBZ211.3% °
months ended 30 June 2014.
Net Financing cost B AR
Six months ended 30 June
BEAA=THLEREA
2014 2013
—E-—mE —E-=F
USs$’000 Us$ 000
ET ET
Financing income UE PN 390 344
Financing cost B ARAS (3,925) (3,132)
(3,535) (2,788)
The increase in net financing cost to US$3.5 million for the six FUERTABEE_E—=F~"A=1+HI1
months ended 30 June 2014 from US$2.8 million for the six NERB28EEETEMERE —_ZE—MEN
months ended 30 June 2013 was due to the increase in bank B=+HIEAEA3ISEEET NEEKRE
borrowings during the first half of 2014, which has been obtained BR-ZE—NE ¥ FERTETEN(EZETS
primarily for financing the development of the Kinsenda Project, MEREKinsendalE EBNERE)  IIEHE=
as well as the increase rate of financing cost for trade finance E—MNESNA=THILENEBEBREEZ D4
used for the Trading segment during the six months ended 30 ZESRMERERKARLZIZ N o
June 2014.
Exchange gain FE 5, Uk &
During the six months ended 30 June 2013, an exchange gain of Bz2-ZFE—=FX<B=tHLE~ER ER
US$160.0 million arose from the transfer of a ZAR denominated WHE10.0AEBEEXKEEEHRZOEE (KRQ T
shareholder loan of ZAR9,193.4 million provided by Jintai to Jin —RBEZRMBAT > TNASHEZ2ERH)IBEHA
Rui, a fellow subsidiary of the Company and the seller of Jin Rui 9,193 4 EMFEEES T L RIS AE (N
to the Company, as part of the arrangement for the Company’s ZHREEBEFEZETARAT  UEARATW
acquisition of the entire equity interest of Jin Rui. As the value of Be2REs— SO -AREEZ
ZAR against US$ depreciated significantly during the six months E—=FXNA=tTBLEAREBRER=-ZE—=
ended 30 June 2013 but before 14 November 2013 (being F+—A+HMB (WESIETKBE) A &
the completion date of the acquisition of Jin Rui), the Group ISR ETHAELDE WAEEESR it
recognised such exchange gain of US$160.0 million for this REZBREEHEHIWEH1600BEETT °
shareholder loan.
After the completion of the acquisition of Jin Rui, the loans have TRKNESEE FIMEFREURITEAAT
been fully settled by the issue of the Company’s Convertible ZOMBREBEETFERZ2ANREEST  EH
Securities to Jin Tai, as part of the consideration for the — O RE -HMFEFZEALNT HEE
acquisition. Please refer to the circular of the Company dated 30 —E-=ZFZN\B=1tHZBHX-

August 2013 for further details.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)

Other gains and losses

Other gains and losses was mainly attributable to the exchange
losses from the Trading segment of the Group. As the
Group received most of its sales revenue from mineral and
metal trading activities in Renminbi and there was a gradual
depreciation of RMB over the six months ended 30 June
2014, the Group recorded exchange losses from its Renminbi
denominated trade receivables.

Selling and distribution costs

Selling and distribution costs decreased by 30.1% to US$12.4
million for the six months ended 30 June 2014 from US$17.8
million for the six month ended 30 June 2013. The costs mainly
represent the off-mine costs incurred when the Group sells its
copper and cobalt under its mining operations, and is primarily
comprised of transportation expenses, ocean freight expenses
and custom clearing expense. The breakdown of selling and
distribution costs is as follows:

EEENWR DN (&)

Hihl sz R E5HE
HWakEETEREAEEES S E 2
EREE BAREAEERREREREERS
BEEREZEBcARODHEEREUARE
FE MARBREBZE_ZT—MNFRAZ
HEXNBEAZHERE AEEZEUARE
FEZEWE SR ZEZEE -
HERDERTAHBE_ZT—=FA=1
HIEAREBEZI7T8EEXTRAZEHE_Z
—mMEASRA=THIEARER1248EERT ' T
F%30.1% ° AT EiEAEBE N HEHBER
EBoREFMEEZBIZIRE T2
BREEHMAX - BERXURERREX - HE
RoOEMAZAHANT :

Six months ended 30 June

BEAA=THLEAREAR

2014 201 3
—E-F —E—=

UsS$’000 US$ 000
;_:Ei 7<7'E

Off-mine costs: BHINR AN
Transportation i@ 390 368
Ocean freight gE 7,136 10,069
Clearing costs of export OIS BERA 4,603 7,194
Others Hib 310 175
Total Selling and distribution costs HHER D HRAR 12,439 17,806

The decrease in selling and distribution costs was mainly due
to favorable freight credits negotiated in the revised Copper Off-
take Agreement during the six months ended 30 June 2014.

Administrative expenses

Administrative expenses decreased by 9.6% to US$13.1 million
for the six months ended 30 June 2014 from US$14.5 million for
the six months ended 30 June 2013. Administrative expenses
mainly represent mining royalties payable to the minority
shareholders of the operating mines in Africa and other operating
expenses of the Group. Under local regulations, the holder of a
mining exploitation title is subject to mining royalties payable to
the treasury of the local central government. The decrease in
administrative expense was mainly contributed by the effective
cost control for the six months ended 30 June 2014.

HERDWERATHRNEEMREE SN
EAA=+HIAERMMEREE &
SHEERE SBEENE THERY -

THEX
ABAXHBE_ZE—=FXA=THILX
AR~ 145EBETRSEHE—B—IE A
H +E|JJ:/\1EU§13 1E 7<7TE ’ Eﬁﬁlﬁig\ﬁ% °
AEMXEERMOENE EBRE 2> Y
%ﬁ&%iﬁzhﬁﬁﬁmﬁ LA K AN & [H
%Hm%Mﬁi RIBE RS - WEFRE
Ehﬁkﬁﬂaﬁ¢%ﬂﬁ ML TRET
KBEEFERE - THRERY  TEAREZE
—E-NEXA= +H¢_1@ﬁﬁk$%ﬁé?§

M=K PTER o

S EEEBRERERLE | —F—NFRHRSE 0



MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Income tax expense

The Group is subject to taxes in Hong Kong, DRC and Zambia
due to its business operations in these jurisdictions. Income tax
expense has decreased to US$3.0 million for the six months
ended 30 June 2014 from US$8.9 million for the six months
ended 30 June 2013. The decrease was due to the recognition
of prior year over-provision on Hong Kong profits tax and a
US$5.2 million (2013: US$1.0 million) deferred tax credit for the
depreciation allowance of the Group’s mining assets in the first
half of 2014.

Profit for the period from continuing operations

As a result of the above, the profit for the six months ended 30
June 2014 of the Group from continuing operations amounted
to US$1.1 million, as compared with that of US$166.5 million for
the corresponding period last year.

Underlying profit for the period from continuing operations

Since the Group had special items during the six months
ended 30 June 2013 which would not have been incurred
under ordinary operations of the Group, below is a reconciliation
for the underlying profit of the Group which better reflects the
operational performance of the Group:

EEENWR DN (&)

Bt %5 B (&)
Frig Bt

FEEERNREB HR () REBL T %7
EEMBAMNZETEERHE - FTEHH
YTHBE-ZE-—=FExA=1THLEAS89
BEERARLEEE-ZE—NE~A=1H
EARER3OEBXET - D IHRERE
BREBHR 2 ETEBEARBE  URRAEERE
EER-Z—NFL¥F o BERETIRS.2
ﬁﬁ;ﬁ%ﬁ(:%—zﬁ C1.0BEBER)EER
I P o

FREEXEB 2HREF

ERNENREE AEFREBEE-Z—TEX
B=1tHLEXNEBREBFELEEL ZEF
A11EBER Bt EFREHAIA166.588
ETe

RERFEREEL 2 HEBER AT
HRAEERBE=ZE—=~A=Z+H1Lt
NEAEBIEHIER  BXFAKRER—K

EBBRETELE  TXRAEEEBEER 2
HR(BRERMRAKE 2 EEXA) -

Six months ended 30 June

BEANA=tHILAEAR

2014 2013
—E—NF —=—=

US$’000 US$’ 000

SPEEE Ep

Profit for the period from continuing operations 3 B 33 48 & & ¥ 7% ~ F B # 7 1,088 166,469

Special items: HHRIER ¢

Less: Exchange gains from shareholder loan* i : IRE &K 2 B 7 U s* - (160,012)

Add: Expenses incurred for the Combination il : & FiE£L 2 X = 1,966
Underlying profit for the period from continuing % B 13 & £8 & % 7% > 103

operations R A 1,088 8,423

The exchange gain derived from the shareholder loan arose as a result
of the Company’s acquisition of Jin Rui and this exchange gain incurred
from January 2012 (which represented the shareholder loan made by
Jintai to Jin Rui for the payment of the consideration to the shareholders
and optionholders of Metorex (Proprietary) Limited to complete the
general offer to acquire and privatise Metorex (Proprietary) Limited) and
up to 14 November 2013 (being the completion date of the Combination).
Accordingly, the incidence giving rise to this exchange gain is just one-off
in nature and will not recur in the future. Further, the shareholders loan has
also been assigned by Jintai to the Company as part of the arrangement
for the Company’s acquisition of Jin Rui and therefore became an inter-
company balance within the Group and any future exchange gain or loss (if
any) relating to this shareholder loan would not be reflected in the Group’s
consolidated financial statements after intra-group eliminations.

* BRREFZEAWSEDEADTARBEEMESL E

ABHEE T —F-AEE (AeR@EHFEHZR
REF » LLEMetorex (Proprietary) Limited 2 I 3 & £
EEBAXARE  UTHE K EMetorex (Proprietary)
Limitedz ZEWBER WK 2AEL) E=F—=
F+—B+MB (&K BHE) k- Bt EXWE
ZMERRXMERTERBEER - I BRERERR
CHEREZFTEALT  FARARREBES R 2 — 3B
ZH MM TATEE 2 A TABESR  MRETEER
Mg WERREREEZEMARER RRNEER
(B FEREAEBZREUHERER R -
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MANAGEMENT DISCUSSION AND EEET WL DN (&)
ANALYSIS (continued)

FINANCIAL REVIEW (continued) Bt BE (48)
Earnings before interest (net finance costs), income tax, REME CBHBERA) I - ITEREE
depreciation and amortisation (“EBITDA”) A& A ([EBITDA)
The EBITDA of the Group is derived as follows: REBEZEBITDAJIUBRTREH :
Six months ended 30 June
HZEAA=+THILEAREAR
2014 2013
—E-IF —ZT-=%
Us$’000 US$’ 000
TERL E
Profit for the period AHEER 1,088 169,274
Add: Net finance cost BB A A 3,535 2,788
Add: Income tax expense e FrEHEX N . 2,984 8,935
Add: Depreciation of property, plant and equipment 11 : #3% - BERRBEHE 27,578 19,348
Add: Amortisation of mineral rights and other m:BEEREGELEESH
intangible assets 17,890 13,707
EBITDA EBITDA 53,075 214,052
Liquidity, Financial Resources and Capital Structure Eehiey MBERREARER
As at 30 June 2014, the Group had bank balances and cash ~W=ZT—NFXA=1H > XEEERTE
of approximately US$103.6 million (of which US$13.1 million ﬁ,%)giﬁﬁ,’,%’gjos_\sﬁﬁ,%%n(%?EP13_1§1%§E<75
was pledged for funding environmental liabilities relating to ~ ERBIREB 2 BHESEESFEHIEAF I
mining operations and issuance of letters of credit in favor of the S UAEMEtEFAZH ABHEANR) - 4
Group’s suppliers) as compared to US$73.5 million (of which ER=ZF-—=5+_"A=+—HAIR73588
US$14.7 million was pledged for funding environmental liabilities EN(BER4TEBETEMBARER 2RIR
relating to mining operation and issuance of letters of credit in EXESELETF YEURNEBHRERS
favor of the Group’s suppliers) as at 31 December 2013. T@mAREEAR -
As at 30 June 2014, the Group had borrowings of US$234.4 RZZBE-NEXRA=+H XAEEEHHY
million which are due within one year and borrowings of US$71.6 ~ 234 4AFBXTZEER—FRZIH > M71.6
million which are due within 5 years. BEZTIZEBERAFEAEE -
The gearing ratio of the Group as at 30 June 2014 was 15.2% AEBER_E—NESA=+tHZEEEE
compared to 13.2% as at 31 December 2013. Gearing ratio is Eb&5152%  N-T-—=F4_-A=1—H
defined as net debt over total equity, and net debt is derived from  %13.2% - EES B E > EHE R FAERLL
total borrowings less bank balances and cash. Increase in the  #RRA& . FEBNREEESRRITESBR
gearing ratio was caused by more banks loans obtained by the Re BESEBLELH  DEAR-Z-—MN
Group as of 30 June 2014 to fund its capital expenditures. ERXAZTHEAKEBMEANRITEREM - XL
BEEARZH -
For the period under review, the Group had generally financed REESRE AEE-RUANBELENES
its operations with loan facilities provided by banks and internally RRARBTRECESGEERRNTEIEER
generated cash flows. LEBEMEER
Material acquisitions and disposals EAKRERLEESZE
The Group did not have any material acquisition or disposal of REBRBE-ZE—NFE KA E\-I— =Nl
investment during the six months ended 30 June 2014. BRITBEMEABBREERE -
Significant capital expenditures BERELXREX
Save for the purchase of property, plant and equipment of BRUS1.6EBXET(—E—=F 12568 %
US$51.6 million (2013: US$25.6 million), mineral rights of T)BEYXE ME}%E&L B CRER-E
US$9.5 million (2013: US$18.4 million) and exploration and (Z2-—=F:184E8%) BEREE > U
evaluation assets of US$10.7 million (2013: nil), no other ~ KLI07E&EXRT (ZZ—=4F &) BEHIRK
significant capital expenditures were made for the six months KHEEEN BE-T-_NFAA=THIE
ended 30 June 2014. NMER > AEBEUBEMEMBEREARRHRE
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)

Details of charges on the Group’s assets

As at 30 June 2014, the Group’s restricted cash deposits of
US$13.1 million and non-current assets (including portions of
property, plant and equipment, mineral rights and exploration
and evaluation assets), inventories and trade and other
receivables of US$1,880.0 million, US$76.0 million and US$24.0
million respectively, were pledged to secure general banking
facilities granted to the Group.

Contingent liabilities

The Group had no material contingent liabilities as at 30 June
2014.

Foreign exchange risk management

The reporting currency of the Group is in US$ and the functional
currencies of subsidiaries of the Group are mainly in US$, HK$
or ZAR. The Group is exposed to foreign currency exchange risk
in RMB and ZAR, as RMB is predominantly the currency with
which the Group derives its revenue for its Trading business and
ZAR is predominately the currency used for its mining operations
in Africa. The Group monitors its exposure to foreign currency
exchange risk on a continual basis.

Given the exchange rate peg between HK$ and USS$, the Group
is not exposed to significant exchange rate risk for transactions
conducted in HK$. On the other hand, the exchange rate
fluctuation of RMB and ZAR against US$ could substantially
affect the performance and financial position of the Group.

There had been moderate fluctuations in the exchange rate of
RMB against US$ recently. During the six months ended 30
June 2014, the Group managed its foreign currency exchange
risk arising from RMB denominated transactions by entering into
specific foreign exchange deliverable forward contracts to lock
in tge exchange rate of certain future revenue receipts against
US$.

PROSPECTS

The Group strives to anchor its role as the Jinchuan Group’s
overseas mineral resources flagship platform. Despite the recent
unfavourable sentiment over cyclical global commodities market,
in particular for the non-ferrous metals such as copper, cobalt
and nickel, the Group has never withheld its search for quality
mining investment opportunities to accelerate its extension to
the global reach on grasping more profitable resources assets.
Leveraging on Jinchuan Group’s strong market position in
the above aspects, we trust that we can alleviate the Group’s
international assets profile to take advantage of the synergy
effect reached mutually with the Jinchuan Group.

The mining operations under the Metorex Group have been
improving with regard to the production output. The unstable
power supply by DRC power grid in the Ruashi Mine over
the past two years would likely see improvement with the
commission of additional power supply from CEC, a Zambian
power provider across the border, in mid-August 2014. It is
expected that the new power supply will relieve the Group’s
reliance on the DRC power grid. It was a success achieved by
the efforts of the partnership alliance among fellow miners in the
DRC to get one of the solutions to ease the Group’s cost burden
from using alternative diesel power since mid-2012.

EEENWR DN (&)

#1761 8 (4)

AEBEREENE
R-B—mEAFG=+A  AEEZIRHE
SERAIABET UREABEE (B
ERONE BERa BAEREDER
SEE)  GERE S RERERKES 5
1,880.0@ B X 7T~ 76,08 & 5 7T 24 08 5
%EEW% EEMBE SRR AR

X
[F#
o]
B
i
i}

FEE2RERR/EIT  AEEEHBEL
B ETERREET s B EIER
HoASEERARY AEEELRBEE
FEBEZ XK WG 2 TEER) REERS
(NEBURIEMN 2 IRIBEM P ER A 2 B %)
2 INES BB B B o 7S 5% 8] 45 A 3t S R L PTAR
5 2 HNEETE 5O L By o
ENBIRELEZRD FHY  REBRU
BRETIRS W EEEE KEZFRE -
H—hE: ARBRETREEMGLETZ
WEN A E R ERER 2 EERBFARR o
EH . ARMNE T2 BEREREHKE o 8
EE-—NERA=FTHIEARER  AEH
UBETRNZEMMESHREEREKSE
FRFRETZER  EERARETER
SEEZIINEERER

RE
AEERNZEBRECAEEBRIMEEE
BIEE Y B 2 B o #AITH FH 1 IR Bk
mmERARE  LHEH R REFES
EoEAEERREFEIIRESEERS 2 RE
e DHMSESER & REE © INIRE
AEZRERE - RES)IKEE LA SE
ZB RIS » ARG 0 2 F A U EAR
EECEREELRE  SAEE)IKESE
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECTS (continued)

The Kinsenda Project has been undergoing different mine
site construction activities since April 2013. With the granting
of a US$225 million bank loan from China Development
Bank Corporation, the Group went full speed with the project
development. Under the revised schedule, it is expected that the
commission of the production could take place by second half of
2015, which is expected to achieve an average annual output of
26,000 tonnes copper concentrates.

At the same time, following the capturing of several third party
customers during this first half of 2014, the Group will ride on
this momentum and plans to extend its Trading business to
more new customers. Along with such expansion, the Group
will strengthen its measures on the respective risk areas
when negotiating the trade terms. Under the direction of the
management, the Trading segment will continue to provide an
alternative income stream to the Group’s revenue.

After the Combination, the Group will continue to pay due efforts
in its mining activities in Ruashi Mine and Chibuluma South Mine
in the second half of the year, so as to increase the production
volume of copper and cobalt. We will strive to expand our
third party customer base and widen profit margin. We are in
a favorable position to achieve improvements in financial and
operational performance. We will expedite the development of
the company through intensifying cost control and improving
management, so as to maximise efficiency.

EMPLOYEES

As at June 2014, the Group had 3,960 employees. Employees
receive competitive remuneration packages including salary and
medical and other benefits. Key staff may also be entitled to
performance bonus and grant of options over the shares of the
Company.

DIVIDEND

The Board has resolved not to declare any interim dividend for
the six months ended 30 June 2014 (2013: nil).

EEENWR DN (&)
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OTHER INFORMATION

DISCLOSURE OF INTERESTS

(a)

Directors’ interests and short positions in shares,
underlying shares of the Company or its associated
corporations

As at 30 June 2014, none of the directors and the chief
executives of the Company had any interest or short
position in the shares, underlying shares and debentures
of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”)) which are required: (a) to be notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which
he is taken or deemed to have under such provisions of the
SFO); (b) pursuant to Section 352 of the SFO, to be entered
in the register referred to therein; or (c) to be notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing Rules.

Save as disclosed in the section headed “Share Option
Scheme” below, at no time during the six months ended
30 June 2014 were rights to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company
granted to any of the directors or their respective spouses
or minor children, or were any such rights exercised by
them; nor was the Company, its holding company, or any
of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the directors to acquire such rights
in any other body corporate.

Hi&E#
EERE

(a)
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OTHER INFORMATION (continued)
DISCLOSURE OF INTERESTS (continued)

(b) Substantial shareholders’ interest or short positions in
the securities of the Company

As at 30 June 2014, so far as is known to any director or
chief executive of the Company, the following persons (i)
had interests or short positions in the shares and underlying
shares of the Company which were recorded in the register
required to be kept by the Company under section 336 of
the SFO; or (ii) were, directly or indirectly, interested in 5%
or more of the nominal value of any class of share capital
carrying the right to vote in all circumstances at general
meetings of the Company or any options in respect of such
capital.

Long positions in shares of the Company:

Hiv&E# (3
I E ()
(b) TERRRAATRSEZMBERAA

R-ZZB—NMFARA=+H  RAQAEME
AESHESTHRAERA - THAL()
RAQXARDREEROPEHHRER
Z R HAE 1R 51583361k R ECAA A AP
RESTMAZERIRE  N(i)EE#
HEEEEMBEEMNTMEMABR TE
RRABARRAERE 2 EMERRAE
H5%3% M E 2 s S % F AN 2 AE 48
BB

RERGROZIE -
Number of shares Percentage
which may be of the total
converted from number of

PSCS (Note 3) shares in issue
KRR (%) (Note 2)

Capacity/ Number of ARRES  HEBRTRHE
Name of shareholder Note nature of interest sharesheld  AHBZRH BB
£ Bt = 5/ EnitE FrsRAHBE ZHE (HE3) (%) (Pit5£2)
Jinchuan Group Co., Ltd* (1) Interest of a controlled 3,263,022,857 8,466,120,000 269.59%
IRBROBERLF corporation
TEEEER
Jinchuan Group (Hongkong) M Interest of a controlled 3,263,022,857 8,466,120,000 269.59%
Resources Holdings Limited corporation
KB (BB ERERBRAR SEEEES
Jinchuan BVI Limited (1) & (3) Interest of a controlled 3,263,022,857 8,466,120,000 269.59%
£)I(BVIYERAA corporation/
Beneficial owner
STEEERER
BHEEBA
Jinchuan (BVI) 1 Limited Beneficial owner 1,872,226,377 N/A 43.03%
2JIBVI1ERAF BREAA TER
Jinchuan (BVI) 2 Limited Beneficial owner 855,874,372 N/A 19.67%
2 )I(BVI2ERAF BHEEBA TEA
Jinchuan (BVI) 3 Limited Beneficial owner 534,922,108 N/A 12.29%
&JI(BVIIBRAT BREA TEA
*  For identification purposes only * EAGER
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OTHER INFORMATION (continued) Hit &R (&)

DISCLOSURE OF INTERESTS (continued) EERE (E)

(b) Substantial shareholders’ interest or short positions in (b) TERRAXATBHFZRBRNAE (H)

the securities of the Company (continued)

Note:

1. 2JIEERHBER2DF (Jinchuan Group Co., Ltd*) directly owns 100%
of the issued share capital of Jinchuan Group (Hongkong) Resources
Holdings Limited which in turn owns 100% of the issued share capital
of Jinchuan (BVI) Limited which owns 100% of the issued share capital
of Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2 Limited and Jinchuan
(BVI) 3 Limited. Therefore, Jinchuan Group Co., Ltd*, Jinchuan Group
(Hongkong) Resources Holdings Limited and Jinchuan (BVI) Limited
are deemed to have an interest in 11,729,142,857 shares under the
SFO.

2. The calculation is based on the number of shares of the Company as
a percentage of the total number of issued shares of the Company (i.e.
4,350,753,051) as at 30 June 2014.

3. Jinchuan (BVI) Limited directly holds PSCS in the amount of
US$1,085.4 million (equivalent to approximately HK$8,466.1 million)
which may be converted into 8,466,120,000 shares of the Company at
an initial conversion price of HK$1.00. Under the SFO, Jinchuan (BVI)
Limited is deemed to be interested in the 8,466,120,000 shares of the
Company underlying the PSCS.

4. Save as disclosed below, none of the Directors is a director or
employee of a company which had interests or short positions in
the shares or underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange under the
provisions of Division 2 and 3 Part XV of the SFO.

Name of Director Posts held in Jinchuan Group Co., Ltd*

Mr. Yang Zhigiang President, chairman and director

Mr. Zhang Sanlin Vice President and director

Mr. Chen Dexin Vice President

Name of Director Posts held in Jinchuan Group
(Hongkong) Resources Holdings
Limited

Mr. Yang Zhigiang Chairman and director

Mr. Zhang Sanlin Director

Mr. Zhang Zhong General manager and director

Name of Director Posts held in each of Jinchuan (BVI)

Limited, Jinchuan (BVI) 1 Limited,
Jinchuan (BVI) 2 Limited and Jinchuan
(BVI) 3 Limited

Mr. Yang Zhigiang Director
Mr. Zhang Sanlin Director
Mr. Zhang Zhong Director

*  For identification purposes only

Save as disclosed above, as at 30 June 2014, so far as is
known to any director or chief executive, no other person (i)
had interest or short positions in the shares and underlying
shares of the Company which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO, or (ii) were, directly or indirectly, interested in 5%
or more of the nominal value of any class of share capital
carrying the right to vote in all circumstances at general
meetings of the Company or any options in respect of such
capital.
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OTHER INFORMATION (continued) Hit &R (&)

DISCLOSURE PURSUANT TO RULE 13.21 OF THE BiEEHRAE1321FEE
LISTING RULES

On 29 May 2014, Kinsenda Copper Company Sarl (as borrower), RZZB-—NFREA=+NIAB  XAG—FEHE
a subsidiary of the Company, and Jinchuan Group (as guarantor) ‘A AKinsenda Copper Company Sarl ({E 515
entered into a facility agreement with China Development  FXA) ~ £)II&EE (FAERA) EHEI R #E
Bank Corporation (as lender) in relation to a term loan facility TR BRLIF ERERA) G —IHHME
in an amount of US$225,000,000 (equivalent to approximately 1% » WAHEI© 5 4225,000,000% 7T (HHE
HK$1,750,500,000). The final repayment date of the term loan J#91,750,500,000/8 1) e BHIEHHE - B
facility will be the date falling 10 years from the date of the first ~HIEMBIE KK EN B PE S EXB AZ
utilization of such facility, which utilization should take place ~ ZMEE BB 5 MZEMERNBE
within 24 months from the date of the facility agreement. The = HEEE24E B 2B A - AR B B EE
Company indirectly owns 77.00% of the issued share capital of BKinsenda Copper Company SarlZ77.00%
Kinsenda Copper Company Sarl. ERITRA

Pursuant to the aforesaid facility agreement, the controlling BELARMENZE ARAAERRRE)IE
shareholder of the Company, Jinchuan Group is required, at all 7R PME ] B R B 2 21 [E % #E B Kinsenda
times, to (directly or indirectly) own more than 50% of the shares Copper Company Sarli #850%82 17 ° & L
of Kinsenda Copper Company Sarl. Breach of this specific ~ #iFEBITZEEFERENSH - BZED
performance obligation will constitute an event of default. Upon SHBRLR  ARRT IS SEHEHERR
the occurrence of such event of default, the relevant bank may & » RFIEZEREZSEERFRHAMAT
declare the term loan facility to be cancelled and all outstanding

amounts may become immediately due and payable.

SHARE OPTION SCHEME BT S

On 20 June 2012, under the approval of its shareholders in N—ZE-—FEXAZ+ B ERERBREKX
general meeting, the Company adopted a new share option — Bt/ - ARA T KA —EIEIREE (5
scheme (the “Scheme”) and terminated the previous share g) WRIER-ZFZT=F+ B BEMN
option scheme adopted on 15 October 2003. The purpose of the ZEBBERESE HASERSERAL
Scheme is to provide incentives and reward to eligible persons ~ HASE 2 SRR EBLZ HRASEE 2R
for their contribution to, and continuing efforts to promote the ~ MR EBBEAIFHE 2 HM B N@SER
interests of, the Group and for such other purposes as the ALREHBRRB - 2EERSHEE
Board may approve from time to time. Eligible participants of ~ BEAEB ZEFES (TWEHTESRIF
the Scheme include any director (whether executive or non-  H{TEE  BEEMBVYIHNTES)HES
executive, including any independent non-executive director) (T2 B IR o BRIFLAH A 75 = F BLA&
or employee (whether full time or part time), of the Group. The ~ LEZEET - BRIFTEA - T ——F A=+
Scheme, unless otherwise terminated or amended, will remain in HRTEFEHANESTER -

force for a period of 10 years from 20 June 2012.

The Company had no share option outstanding as the end of the RABRBE_Z-—MFE A=+ HIERE
six months ended 30 June 2014. AR R RITE 2 BIRAE -
CHANGES IN INFORMATION OF DIRECTORS EEZEREE

The change in biographical details of directors of the Company UTEHITSEARARR - F-—=FFREARR
subsequent to the publication of the Company’s 2013 annual RNESERENZEH

report is set out below:

Mr. Wu Chi Keung, an independent non-executive director of ~ AR BBV IFHMTESHTELEN—Z—N
the Company, was appointed as an independent non-executive ERAZTHEZAAEEEZRARLF (H
director of Link Holdings Limited (the shares of which are listed R RBERTAIZENR EH) 2B I FEHITE
on the GEM Board of the Stock Exchange) on 20 June 2014. EoWNMPALERZE—_NFLAZHK=
In addition, Mr. Wu resigned as an independent non-executve ~ Z—MNE+ B+ 7 B2 BIBHEEEEXRHK
director of GreaterChina Professional Services Limited (the — BFR /A &) (F AR 40 RABE ST AT AISEAR £ i) K
shares of which are listed on the GEM Board of the Stock — Bl{-EEBREBAR A A (HKHOREBERIE
Exchange) and China Renji Medical Group Limited (the shares MR E™) 2B U FHATESRIS -

of which are listed on the Main Board of the Stock Exchange)

respectively on 2 July 2014 and 15 July 2014.

Mr. Yen Yuen Ho, Tony, an independent non-executive director R-ZZEBE—NENAZTH  X"ATBEMIEH
of the Company, was appointed as an independent non- TEERAEATEZTAEEZEERERD
executive director of Link Holdings Limited (the shares of which T (EROREBETHRAIZER ™) 2B IEH
are listed on the GEM Board of the Stock Exchange) on 20 June TESE o

2014.
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OTHER INFORMATION (continued)

CHANGES IN INFORMATION OF DIRECTORS
(continued)

Mr. Gao Dezhu resigned as an independent non-executive
director, chairman of Remuneration Committee and a member of
each of the Audit Committee and Nomination Committee of the
Company, with effect from 9 July 2014.

Following the resignation of Mr. Gao Dezhu, the Company has
only two independent non-executive directors and two Audit
Committee members, the number of which falls below the
minimum number required under Rule 3.10(1), Rule 3.10A and
Rule 3.21 of the Listing Rules. In addition, the Remuneration
Committee is not chaired by an independent non-executive
director, contrary to Rule 3.25 of the Listing Rules.

The Company is endeavoring to identify a suitable candidate to
fill the vacancy as soon as practicable within three months from
the date of resignation of Mr. Gao pursuant to Rule 3.11, Rule
3.23 and Rule 3.27 of the Listing Rules.

CORPORATE GOVERNANCE INFORMATION

Audit Committee

The Company has established an Audit Committee with written
specific terms of reference in compliance with the provisions
of the Corporate Governance Code (the “CG Code”) as set
out in Appendix 14 to the Listing Rules. During the six months
ended 30 June 2014, the Audit Committee comprised three
independent non-executive directors, namely Mr. Wu Chi Keung
(chairman of Audit Committee), Mr. Gao Dezhu and Mr. Yen
Yuen Ho, Tony, who together have the relevant accounting and
financial management expertise, industrial knowledge, legal
and business experience to discharge their duties. The Audit
Committee’s primary duties include review of the effectiveness
of the Group’s financial reporting process, internal control and
risk management systems, overseeing the audit process and
performing other duties as may be assigned by the Board from
time to time. The Group’s condensed consolidated financial
statements for the six months ended 30 June 2014 have been
reviewed by the Audit Committee.

Following the resignation of Mr. Gao Dezhu as an independent
non-executive director of the Company on 9 July 2014, he
ceased to be a member of Audit Committee with immediate
effect. As at the date of this report, the Company has only two
Audit Committee members, the number of which falls below the
minimum number required under Rule 3.21 of the Listing Rules.

Remuneration Committee

The Company has established a Remuneration Committee with
written specific terms of reference in compliance with the CG
Code provisions. During the six months ended 30 June 2014,
the Remuneration Committee comprised three independent
non-executive directors, namely Mr. Gao Dezhu (chairman of
Remuneration Committee), Mr. Wu Chi Keung and Mr. Yen
Yuen Ho, Tony and two executive directors, namely Mr. Zhang
Sanlin and Mr. Zhang Zhong. The primary responsibility of the
Remuneration Committee is to review and formulate policies in
respect of remuneration structure for all Directors and senior
management of the Company and make recommendations to the
Board for its consideration.
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OTHER INFORMATION (continued) Hit &R (&)

CORPORATE GOVERNANCE INFORMATION TEERER (F)
(continued)

Remuneration Committee (continued) FMZEEE (E)

Following the resignation of Mr. Gao Dezhu as an independent SEREENR-ZE—NELtBANABBRELRD
non-executive director of the Company on 9 July 2014, he ABYEHNTESE  FTEETFMNEES
ceased to be chairman of Remuneration Committee with FE IRENR - RARERH  FNEES
immediate effect. As at the date of this report, the Remuneration FEAIIFBIIIFHITEE  RELHRAE
Committee is not chaired by an independent non-executive 3.25(F ZRE °

director, contrary to Rule 3.25 of the Listing Rules.

Nomination Committee REZE®

The Company has established a Nomination Committee with AANFEKRYERZEES ) WIKBILESTEH
written specific terms of reference in compliance with the CG BRYSGTEEZHEARLEBESEE REBEE-=E
Code provisions. During the six months ended 30 June 2014, the —WEANB=1THLEAER RBEZEEH
Nomination Committee comprised the Chairman of the Board, EEGIEBEREE (RERZEEETRE)R
Mr. Yang Zhigiang (chairman of Nomination Committee), and =SEZBUFHTEE  DBIASERELELE I
three independent non-executive directors, namely Mr. Gao  HRELERBTIEELEUR —ZBHITES R
Dezhu, Mr. Wu Chi Keung and Mr. Yen Yuen Ho, Tony and one =EMELEK - BREZEESTEREAE
executive director, Mr. Zhang Sanlin. The primary responsibility EEETERZIRERURYERIESERESE
of the Nomination Committee is to lead the process for Board FzAEE-

appointments and to identify and nominate candidates for such

appointments.

Following the resignation of Mr. Gao Dezhu as an independent  SEA 4R -E—MNE+ BN HBEEALD
non-executive director of the Company on 9 July 2014, FIBVIEHTESE  FTBETREEBZES
he ceased to be a member of Nomination Committee with ME > BPREAER -

immediate effect.

Other Board Committees HtWEEZE®

The Company has set up an Overseas Assets Oversight RATER-ZE—NERTRA=+HKMYEN
Committee on 30 May 2014 to assist the Board in managing EEEEBZEES WMPEESUEEAFARE
overseas assets in a sustainable manner and enhancing better EBNEEREHAER -

return.

As at the date of this report, apart from Audit Committee, RN &
Remuneration Committee, Nomination Committee and Overseas ZB
Assets Oversight Committee, the Board has 3 other Board I
Committees, namely Risk Management Committee, Strategy and = .
Investment Committee and Executive Committee.

MODEL CODE FOR SECURITIES TRANSACTIONS "HRH 2 BEESTH

The Company has adopted the Model code for Securites AT ESRMLETRBIME TS LT ATE
Transactions By Directors of Listed Issuers (the “Model Code”) BETEERG2EZESE ([ZESE]) -
as set out in Appendix 10 to the Listing Rules. Based on specific REBRRMEESEH 2 ERER  EECE
enquiry with all Directors, the Directors have confirmed that REFEZHABE_ZE—NEANA=1+HIEXE
they have complied with the required standards as set out in the —BEESEESARE R EEL -
Model Code during the six months ended 30 June 2014.

CODE ON CORPORATE GOVERNANCE PRACTICES TEERERTA

The Company has complied during the six months ended 30 HZE_—Z—MNEXA=+HL<EL K
June 2014 with the applicable code provisions of the CG Code, RAF—BHBIFLESTH Z2#E A< A{E
except for the following deviation in relation to paragraph A.2.1: MU T REESEA21EREBRIS
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OTHER INFORMATION (continued)

CODE ON CORPORATE GOVERNANCE PRACTICES
(continued)

Non-compliance with paragraph A.2.1

CG Code provision A.2.1 stipulates that the role of Chairman
of the Board and Chief Executive Officer (“CEQ”) should be
separate and should not be performed by the same individual.
During the six months ended 30 June 2014, Mr. Yang Zhigiang
held the offices of Chairman of the Board and CEO of the
Company. The Board believes that vesting the roles of both
Chairman of the Board and CEO in the same person provides
the Company with strong and consistent leadership and allows
for effective and efficient planning and implementation of
business decisions and strategies.

The Company will continue to review the effectiveness of the
Group’s corporate governance structure and consider whether
any changes, including the separation of the roles of Chairman
of the Board and CEO, are necessary.

As a further information, the resignation of Mr. Gao Dezhu as
an independent non-executive director took effect on 9 July
2014. Accordingly, subsequent to the period under review, the
Company has only two independent non-executive directors and
two Audit Committee members, the number of which falls below
the minimum number required under Rule 3.10(1), Rule 3.10A
and Rule 3.21 of the Listing Rules. In addition, the Remuneration
Committee is not chaired by an independent non-executive
director, contrary to Rule 3.25 of the Listing Rules.

The Company is endeavoring to identify a suitable candidate to
fill the vacancy as soon as practicable within three months from
the date of the resignation of Mr. Gao Dezhu pursuant to Rule
3.11, Rule 3.23 and Rule 3.27 of the Listing Rules.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2014, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

By Order of the Board

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
Mr. Yang Zhiqgiang
Chairman

Jinchang City, Gansu Province, the PRC, 20 August 2014

As at the date of the report, the Board comprises five executive
directors, namely Mr. Yang Zhiqgiang, Mr. Zhang Sanlin, Mr.
Zhang Zhong, Mr. Chen Dexin and Mr. Douglas Campbell Walter
Ritchie; one non-executive director, Mr. John Adam Ferreira; and
two independent non-executive directors, namely Mr. Wu Chi
Keung and Mr. Yen Yuen Ho, Tony.
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GLOSSARY
Gk

“Acquisition” or “Combination”

B EE N &6

“Board”

[EEE

“Carissa Bay”
[ Carissa Bay |

“Carissa Bay Group
[ Carissa Bay%&E |

“CEC”
[CEC

“Chibuluma plc”

['Chibuluma plc

“Chibuluma South Mine”

[ ChibulumaF #Z |
“Chifupu”
[ Chifupu |

“Company”

[ARAF ]

“Director(s)”

[E%]

“DRC”
[AIR (£) ]

“Exploration Projects”

[RiEEE ]

the acquisition by the Company of the entire equity interest in Jin Rui
(along with the Metorex Group) in November 2013 pursuant to the
sales and purchase agreement dated 27 August 2013, the details
of which are set out in the circular of the Company dated 30 August
2013; with a total consideration of US$1,290,000,000 was satisfied by
the alloment and issue of 1,595,880,000 new ordinary shares of the
Company at an issue pice of HK$1 per share and the issue of PSCS of
the Company in the aggregate amount of US$1,085,400,000
ARRR=E-—=F+—-ARBAHAK= i——E)\H THtHAZEE
Tﬁ%%ﬂﬁzﬁ%%im (E[FMetorextE @) 3R Az - #X181,290,000,000
T 0 LURE T E SIS T B R 3471,595,880 ooogxzk/AT%ﬁ%?E
Ex L)\}Sié'i‘ﬁzl-"&?m 181,085,400, 000%71:27?7\ %Ki_Hﬁ’H ?é%z
FREM HERRAATD MBS =5/ \A=+tE2E

the board of Directors of the Company

KRBRESE

Carissa Bay Inc.
Carissa Bay Inc.

Carissa Bay Inc. and its subsidiaries
Carissa Bay Inc. & HIf B 2 7]

Copperbelt Electrical Corporation
Copperbelt Electrical Corporation

Chibuluma Mines plc, a company incorporated in Zambia and a
subsidiary of Metorex

Chibuluma Mines plc * RE LR 2 2 8 » BMetorexZ M B 2~
=il

an underground copper mine owned by Chibuluma plc situated in
Zambia near the town of Kalulushi
HiChibuluma plcEB 2 ith T 885& » R ELL I - #B3EKalulushitE &

an adjacent copper deposit under exploration which is located
approximately 1.7 km southwest of Chibuluma South Mine.
BN iR R 2 B SRR IR » {2 FAChibulumam B N1.7A R

Jinchuan Group International Resources Co. Ltd, a company
incorporated in the Cayman Islands with limited liability and the Shares
of which are listed on the Main Board of the Stock Exchange

) EEEBRERERAR  RASHEEMAL2ERARE  HRH
REEZFTER L™

the director(s) of the Company
KRR ZES

the Democratic Republic of Congo
MIRRFELM

the two advanced stage exploration projects owned by the Metorex Group
located in the DRC namely,

(i) Lubembe Project; and

(i) Musonoi Project

MMetorexSE B TR L RBIR (£) < MER A RRIBEE - 558

(i) LubembelB B ; &

(i) Musonoild B
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GLOSSARY (continued)
AR (1E)

“Gécamines”
[ Gécamines ]

“Group”
[RE&EE ]

"HKS'
785

“Hong Kong”
(&%

“Indicated Mineral Resource(s)”

[EFREERE

“Inferred Mineral Resource(s)”

[EEREERE

“Jinchuan Group” or “JCG”

[€)II5%E]%[JCG]
“Jin Rui”

(&% ]

“Jin Rui Group”
[£W&EE ]

“Jintai”

[£2 ]

La Générale des Carriéres et des Mines, a state-owned mining company in
the DRC
La Générale des Carriéres et des Mines » il R (£) A HRKIEA 7

the Company and its subsidiaries

AT REMBLRE

Hong Kong dollar(s
BT BEBEEE

~

, the lawful currency of Hong Kong

B

the Hong Kong Special Administrative Region of the PRC
HEEEBRERITHRE

that part of a Mineral Resource for which tonnage, densities, shape,
physical characteristics, grade and mineral content can be estimated with a
reasonable level of confidence. It is based on information from exploration,
sampling and testing of material gathered from locations such as outcrops,
trenches, pits, workings and drill holes. The locations are too widely or
inappropriately spaced to confirm geological or grade continuity but are
spaced closely enough for continuity to be assumed

BEEREPEMEM - 85  Eil - WESH RURBYEESFEGER
BB EEKF 2D o LTI URER - SRR SRR E R - %48 -
B BAREREBASHH CVNERBESRZERBEE - QISHEB
RERIBEREE  BEHEMEEZREMEUBREHEENE

that part of a Mineral Resource for which volume or tonnage, grade and
mineral content can be estimated with a low level of confidence. It is
inferred from geological evidence and assumed but not verified geologically
or through grade continuity. It is based on information gathered through
appropriate techniques from locations such as outcrops, trenches, pits,
workings and drill holes that may be limited, or of uncertain quality and
reliability

BEEFREFEHENMEN AURBYEEFAZHEBMEATFEEX
T2y e WIHRBHEBEZFRBR (BEREXE) ERmUEEMLEM
HEPTS - WHUEBEERMEEIRER  &E B  RREREAS
E%H&%%ﬁkiﬁﬂﬁ%gﬁ EEBER ARSI REREHERERT
3E

I EBERPDEMRAT (Jinchuan Group Co., Ltd*), a state-owned
enterprise established in the PRC and the controlling shareholder of the
Company

TINEERODBERLF  RAPBRZ2BER%E - DAARZEZERRKRE

Jin Rui Mining Investment Limited (£#xE %R EHR A al), a company
incorporated in the Republic of Mauritius and an indirect wholly-owned
subsidiary of Jinchuan Group (Hongkong) Resources Holdings Limited
Jin Rui Mining Investment Limited (£ HIEX R EEBRAF) » REER
HHEMBEMALZ2AT > ARIEE(BB)ERERERAAZME
E2EWB LT

Jin Rui, Newshelf and the Metorex Group
€% - Newshelf& Metorexf &

Jintai Mining Investment Limited (£ =B REHF R 2 7)), a company
incorporated in Hong Kong and a direct wholly-owned subsidiary of
Jinchuan Group (Hongkong) Resources Holdings Limited

Jintai Mining Investment Limited (£ RBEREFRAF) - REBTM
ﬁjﬁiﬁZ’z}ﬁ CREIEB (BB ERERERARZEEZEZERBEA
A
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GLOSSARY (continued)

AR (&)

“Kinsenda Project” or
“Development Project”

[Kinsendal& B |3}
[BAE%1E A |

“Kinsenda Sarl”

[Kinsenda Sarl |

“Listing Rules”
[Em#R Al

“‘LME”
[M& & Fr

“LoM”
[LoM]

“Lubembe Project”
Lubembel& B J

“Measured Mineral Resource(s)”

[RPBEEEREZ]
“Metorex”
[Metorex ]

“Metorex Group”

[Metorexf & |

“Mineral Resource(s)”

[EEERE]

a brownfields copper project owned by Kinsenda Sarl and
situated in the Katanga Province, the DRC

HKinsenda Sarl# B 2 S HZEHHEEE » MHABIR (&) mAmE

Kinsenda Copper Company Sarl, a company incorporated in the DRC
and a subsidiary of Metorex

Kinsenda Copper Company Sarl' REIR (£) MR LA T A
Metorex 2 [ff & 2 7

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited
ERMAERZMBERATES LHRA

the London Metal Exchange

RREEXZ P

Life of nline
B35 A

a greenfield copper project owned by Kinsenda Sarl and situated in the
Katanga Province, DRC
FKinsenda Sarl# B 2 A AEER VAR R (£) A ME

that part of a Mineral Resource for which the tonnage, densities, shape,
physical characteristics, grade and mineral content can be estimated with
a high level of confidence. It is based on detailed and reliable information
from exploration, sampling and testing of material from locations such as
outcrops, trenches, pits, workings and drill holes. The locations are spaced
closely enough to confirm geological and grade continuity
BEEREPEMN -BE R VESH RURBYEESEZME
ERNSAEEKFE 2D c BUYMKR HREKNEREBEIREE =&
BBy ARERBASHHECMECFHARAIEERSEE - Q&
HEEREmMRUARELE R RUBEEME

Metorex (Proprietary) Limited (formerly named Metorex Limited), a
company incorporated in South Africa and an indirect wholly-owned
subsidiary of the Target Company

Metorex (Proprietary) Limited (i #Metorex Limited) * /A FgIEE M AL 3L
ZAR REBERARZEEZENE LT

Metorex and its subsidiaries (including Chibuluma plc, Kinsenda Sarl
and Ruashi Mining), which comprise (amongst other investment holding
companies) the operating companies within the Group

Metorex X H Kf & 2 5] (&2 #&Chibuluma plc * Kinsenda SarlfRuashi
Mining) - 48 F (EREMIREZER AR AEB 2L E N T

a concentration or occurrence of material of economic interest in
or on the earth’s crust in such a form, quality, and quantity that
there are reasonable and realistic prospects for eventual economic
extraction. The location, quantity, grade, continuity and other geological
characteristics of a Mineral Resource are known, or estimated from
specific geological evidence, sampling and knowledge interpreted from
an appropriately constrained and portrayed geological model
BEIFEMRAR R  BRERLENZ2YE  HFEE - 88
YEGEBRKRTERKERNRZ2AERERN S - BESREZUE -
HE - py - EEMREMMESETRESR M ESE - FRRZE
BHRLE  UUAFEENORGHERERAH 2 W EEIETRE
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GLOSSARY (continued)

AR (1E)
“Musonoi Project”

[MusonoilE B |

“Newshelf”’
[Newshelf |

“Operating Mines”
EIERES

“‘PRC”
[ E

“PSCS” or “Convertible Securities”

[ K KR AR A 468 B 5
[ A4 R 3% 25

“RMB”
[AR®]

“Ruashi Mine”

[Ruashit& % |

“SFO”
[z RBERD ]

“South Africa”
=S

“SX-EW”
[SX-EW]

“Stock Exchange”

[ Bk 52 PR

HUS§”
El
“Zambia”

=g

“ZAR”
N=E R EEN

uo/ou
[%.]

“m’
[km]

MW
MW |

% 1=

a greenfield copper and cobalt project owned by Ruashi Mining and
situated in the Katanga Province, DRC

FRuashi Mining# B 2 < FI2%8R ~ $HHEEE > URRBIR (£) My mE

Newshelf 1124 (Proprietary) Limited
Newshelf 1124 (Proprietary) Limited

Ruashi Mine and Chibuluma South Mine
Ruashi#& % & Chibulumar i

the People’s Republic of China
REARLANER

the perpetual subordinated convertible securities to be issued by the
Company to satisfy part of the purchase price for the Acquisition

EHRARFRITZRKARRABRBRES - AUV RBSRETIWEE

“Renminbi”, the lawful currency of the PRC

AR PEEEEY

an opencast oxide copper and cobalt mine owned by Ruashi Mining
and situated in the DRC on the outskirts of Lubumbashi, the capital of
Katanga province

MRuashi Mining#E 8 2 B XSl ~ #18 - L REIR (£) EXEH (0
AMEEE) 238&

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong
Kong

E,%/H’J'IJ E57T1E R 5 R ERM

the Republic of South Africa
FIIFHEA

solvent extraction — electrowinning
ABZER-EBaRE

The Stock Exchange of Hong Kong Limited
ERBMERZMBERDT

Unlted States dollars, the lawful currency of the US
En ZBEEEEY

the Republic of Zambia
BHmHNE

South African Rand, the lawful currency of South Africa

FIJERRAS M ZEEEW

percentage
Bt
kilometre(s)
NESS

Megawatt, a unit of power equivalent to one million watts

BER HER-—BEBRBZEREN
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